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www.yoongonn.com

Home Linen For Homes Across The World.

Exceptional-Quality

HEAD OFFICE & FACTORY
Lot No. PT 16690 - 16692,
Jalan Permata 2,
Arab-Malaysian Industrial Park,
71800 Nilai, Negeri Sembilan, Malaysia
Tel : 606 - 799 6012
Fax : 606 - 799 7015
Email : info@yoongonn.com

MARKETING
No. 27-35, Jalan 11/118B,
Desa Tun Razak, Cheras,
56000 Kuala Lumpur, 
Malaysia
Tel : 603 - 9172 5012
Fax : 603 - 9172 5015
Email : marketing@yoongonn.com

SHOWROOM & WAREHOUSE
Lot No. PT 16750
Jalan Permata 2
Arab-Malaysian Industrial Park
71800 Nilai, Negeri Sembilan, Malaysia
Tel : 606 - 799 3688
Fax : 606 - 799 8826
Email : inventory@homes-harmony.com
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Board of dIreCtorS (Cont’d)

BoARD oF DIReCtoRs

1. DAtUK KAMALUDIn BIn YUsoFF
 independent non-executive Chairman

2. CHeW Hon FoonG 
 Managing Director and Group Chief Executive Officer

3. CHeW Hon KeonG
 Executive Director and Group Chief Operating Officer

4. DAtUK HAIRUDDIn BIn MoHAMeD
 independent non-executive director

5. YeoH CHonG KenG
 independent non-executive director

6. Lee KIM senG 
 independent non-executive director

1.2. 3.
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DAtUK KAMALUDIn BIn YUsoFF
independent non-executive Chairman, Malaysian

datuk kamaludin Bin yusoff, aged 69, was appointed to the Board of yoong onn Corporation Berhad on 28 
September 2009. He is also a member of the remuneration Committee of the Company.

He holds Ba (Honours) from university malaya in 1974. datuk kamaludin started his career in 1974 as an 
Administrative and Diplomatic Officer in the public sector and subsequently, he held various distinguished 
positions in the ministry of finance, ministry of defence, road transport department and ministry of 
entrepreneur development. In appreciation to his services, datuk kamaludin has been awarded with various 
accolades. In 2000, he was awarded the Bintang panglima gemilang darjah kinabalu (p.g.d.k) which carries 
the title “datuk”.

datuk kamaludin also sits on several boards in the corporate sector. from 2004 to 2007, he was the Chief 
Operating Officer of Fomema Sdn Bhd. He is currently the Chairman of Johore Tin Berhad, Executive Vice 
Chairman of loh & loh Constructions Sdn Bhd (a subsidiary company of loh & loh Corporation Berhad) and 
also holds directorship in other private limited companies.

CHeW Hon FoonG 
Managing Director and Group Chief Executive Officer, Malaysian

Chew Hon foong, aged 58, was appointed to the Board of yoong onn Corporation Berhad on 17 april 
2008. He is also a member of the remuneration Committee of the Company.

As the co-founder, he has more than thirty (30) years of experience in the home linen industry. He has 
been instrumental in the development, growth and success of the yoong onn Corporation Berhad group 
during his tenure with the group. 

He started his career in 1979 when he joined yoon on, a partnership company, which is involved in trading 
and retailing of textiles and home linen. With his strong business acumen, he was involved in developing 
and creating own brands of bed linen which was marketed under the names diana and novelle in 1982.

In 1988, together with his brother, Chew Hon keong, he established Syarikat yoong onn Sdn Bhd and took 
over the entire business of the partnership company, Yoon On. His main intention is to expand the business 
to include international trades. Besides overseeing the group activities, he is actively involved in creating 
fabric designs for both the mass and niche markets. He has extensive experience in the development and 
creation of home linen designs and he is currently heading the group’s in-house design team. He is mainly 
responsible for the overall operations of the group with emphasis on strategic business planning and 
promoting brand equity of products. 

He does not have any other directorships of public companies.

profIle of dIreCtorS

CHeW Hon KeonG
Executive Director and Group Chief Operating Officer, Malaysian

Chew Hon keong, aged 57, is the co-founder and was appointed to the Board of yoong onn Corporation 
Berhad on 17 april 2008.

He has more than thirty (30) years of experience in the home linen industry. His career started in 1979 
when he joined Yoon On, a partnership, which is involved in trading and retailing of textiles and home 
linen. He also assisted in establishing Syarikat yoong onn Sdn Bhd in 1988. 

As the other partner of Yoon On, he was also involved in many aspects of the business in textiles and home 
linen, which includes technical specification in fabrics. His capability has enabled the Company to develop 
new range of product to cater for different markets and industries. 

With an in-depth knowledge in the production processes, he together with his brother, Chew Hon 
foong were involved in the establishment of Sleep focus Sdn Bhd in 1996 and the construction of nilai 
manufacturing plant for the group’s manufacturing operations. He is primarily responsible in overseeing 
the overall management and strategic business development of the group with emphasis on product 
development and product research. 

He does not have any other directorships of public companies.
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DAtUK HAIRUDDIn BIn MoHAMeD
independent non-executive director, Malaysian

datuk Hairuddin Bin mohamed, aged 67, was appointed to the Board of yoong onn Corporation Berhad 
on 28 September 2009. He is also a member of the audit Committee and nomination Committee of the 
Company.

datuk Hairuddin obtained his Bachelor in Social Science (Honours) from universiti Sains malaysia in 1980. 
He joined the royal malaysian police force in 1970. He was since promoted to various senior positions. 
He was appointed the director of Commercial Crime department in royal malaysia police in 2005, a 
position he held until his retirement in 2006. during his tenure as Head of Commercial Crime department, 
he was appointed to be a member of the High powered Corporate governance Committee to oversee all 
government-linked companies in the country. He has wide experience in fraud detection and commercial 
crime investigation.

He does not have any other directorships of public companies

profIle of dIreCtorS (Cont’d)

YeoH CHonG KenG
independent non-executive director, Malaysian

yeoh Chong keng, aged 65, is a lawyer by profession and was appointed to the Board of yoong onn 
Corporation Berhad on 28 September 2009. He also serves as the Chairman of the nomination Committee 
and  remuneration Committee and a member of the audit Committee of the Company.

He was admitted in 1980 as an utter Barrister, lincoln’s Inn, Bar of england and Wales.  He was admitted as 
an advocate & Solicitor of the High Court of malaya in 1981.  prior to studying law, he served as a senior 
officer in the Royal Malaysia Police Force.

Since 1992, he has been the Managing Partner of a legal firm in Kuala Lumpur.  He has represented several 
large corporations both within and without malaysia.  apart from that, he has also acted as counsel for 
the government of Hong kong in several cases. He has sat on the board of directors, audit, remuneration, 
nomination and risk committees of a number of public listed companies and foreign owned companies 
in malaysia.

He retired as an independent director of the Store Corporation Berhad in march 2017 after having served 
17 years on the board.  Currently, he is an independent director in tokio marine Insurans (malaysia) 
Berhad and chairs the risk management and Compliance Committee and the nomination Committee in 
addition to being a member of the audit and remuneration Committee.

He does not have any other directorships of public listed companies 
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profIle of dIreCtorS (Cont’d)

Lee KIM senG 
independent non-executive director, Malaysian

lee kim Seng, aged 71, was appointed to the Board of yoong onn Corporation Berhad on 28 September 
2009. He also serves as the Chairman of the audit Committee and a member of the nominee Committee 
of the Company. 

He is a member of the malaysian Institute of accountants and was previously a member of the Institute of 
Chartered accountants in england and Wales. 

He has more than thirty (30) years of relevant working experience in the various services encompassing 
upstream and downstream industries. He joined Harrisons & Crosfield (Sabah) Sdn. Bhd. in 1976 as a 
Senior Accountant. He was subsequently transferred to Harrisons & Crosfield (Malaysia) Sdn. Bhd. in 1980 
and after a year, he was promoted to Chief accountant. thereafter, he was promoted to associate director 
(finance) in 1986. 

In 1987, he joined Sp Holdings ltd. in papua new guinea. thereafter, in 1990, he joined a plantation 
group raja garuda mas (“rgm”) based in medan, Indonesia. In 1993, he was promoted to group financial 
Controller of the forestry division of the rgm group. In 1996, he was transferred to a joint-venture oil palm 
plantation group, jointly owned by the rgm and the SalIm group. In 1997 after completing his assignment, 
he was then transferred to a public listed subsidiary of rgm group as Senior financial Controller.  

In 2004, he joined Sinar mas group (“Smg”) as vice-president of Internal audit of a forestry group operating 
in riau, Sumatera. He was then transferred to the position of vice-president Business Control in 2005. after 
a year, he was transferred to the head office of SMG, Jakarta, as an adviser to Managing Director-Finance, 
forestry division until his retirement in 2008. 

He does not have any other directorships of public listed companies. 

notes to PRoFILe oF DIReCtoRs :

1. Chew Hon keong is the brother of Chew Hon foong

 Save as disclosed, none of the directors has any family relationship with any director of the Company.

2. Save for Chew Hon foong and Chew Hon keong, who have interest in recurrent related party 
transactions as disclosed in item 10 under additional compliance information in this annual report, 
none of the directors has any conflict of interest with the Company.

3. none of the directors has been convicted of any offences within the past ten (10) years other than 
traffic offences, if any.

4. please refer to the analysis of shareholdings of this annual report for details of the directors’ 
shareholdings in the Company.

5. Save for Yeoh Chong Keng, who attended 4 Board meetings, all directors attended all the five (5) 
Board meetings of the Company held during the financial year ended 30 June 2017.
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DeAR
sHAReHoLDeRs,

on behalf of the Board of directors, I am 

pleased to present the annual report and 

the audited financial Statements of yoong 

onn Corporation Berhad and its group of 

Companies (“The Group”) for the financial year 

ended 30 June 2017.

CHaIrman’S Statement

ReVIeW oF FInAnCIAL PeRFoRMAnCe

The Group consolidated sales for the financial year ended 30 
June 2017, stood at rm188.59 million, a  slight drop of rm2.54 
million or 1.3% from rm191.13 million reported previous year. 
The slight drop in sales was mainly due to lower export sales.

The Group’s profit before tax for the financial year ended 30 
June 2017 increase by rm2.96 million or 10.8% to rm30.27 
million from rm27.31 million last year  was attributed to the 
improved performance primarily caused by lower operating 
expenses, finance costs and foreign exchange losses.

Shareholders’ funds at 30 June 2017 reported at rm195.76 
million, increased by rm16.19 million or 9.0% compared to 
rm 179.57 million in the previous year 2016. 
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CHaIrman’S Statement (Cont’d)

oPeRAtIon ReVIeW 

The Group’s domestic operations had continued to be the main driver of its sales and profits, and bed 
linen and bedding accessories made up the bulk of the group’s sales. domestic operations accounted for 
rm158.22 million or 83.9% of the group’s consolidated sales as compared to rm157.92 million or 82.6% 
in the preceding year.

For the financial year under review, we had opened more than 30 new third party retail counters, 2 more 
fully owned retails boutique shops under Home’s Harmony brand in Sunway Velocity Shopping Mall and 
Sunway Carnival Mall Penang and diversified into modular furniture in expanding our distribution network 
locally. We had also tied up with a foreign major and prominent mattress manufacturer and distributor 
where by we design and manufacture bedding, and related products for their local and overseas market.

In the domestic market, our products are sold under our home grown brands through our twenty (20) fully 
owned retails boutique shops, more than 280 third party retail counters at the premier department stores, 
specialty stores, hypermarkets and intermediaries. 

ReLAteD PARtY tRAnsACtIons

Significant related party transactions of the Group for the financial year are disclosed in Note 27 to the 
financial Statements.

Except for those disclosed in Note 27 to the Financial Statements, there were no material contracts of the 
group involving directors’ and major shareholders’ interest during the period.

FUtURe PRosPeCts

The Group’s efficient business model and operations, financial stability and wide distribution network are 
the underlying fundamental strengths of the company. We are optimistic our business will remain strong 
for the rest of the year and in 2018, despite a less robust global economic outlook which may affect our 
domestic performance and our export markets in the region.  The Group aims to grow from strength to 
strength over the years and to achieve sustainable growth in sales and profits every year.

The Group expects to be able to sustain its performance in the financial year ending 2018 based on 
its fundamentals and business strategies that will allow it to withstand any unexpected adverse trading 
conditions.  the group shall continue to seize all opportunities presented and to reach out to our consumers 
and create a wider market segment in malaysia and in the region. With a team of dynamic leaders and 
capable staff, I am certain the group will become a home-grown name to be acknowledged both locally 
and internationally.

Sunway Carnival Mall penang Sunway Velocity Shopping Mall
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CHaIrman’S Statement (Cont’d)

CoRPoRAte soCIAL ResPonsIBILItY (CsR)

the group recognises that acting responsibly and sustainably create values for the company’s employees, 
customers, communities, shareholders, and society as a whole.

the group initiated several CSr activities during the year by presenting donations to several charities and 
organisations.

In addition to this, the group provides a safe and healthy working environment for all employees under 
the requirements of Health, Safety and Environment through various in-house and external training 
programmes.

the group has also complied with the relevant environmental legislation and promotes environmental 
awareness as part of its commitment to protect the environment and contribute towards sustainable 
development.

DIVIDenDs

The Board of Directors is pleased to recommend a final single tier dividend of 3.0 sen per ordinary share 
amounting to RM 4,797,450  in respect of the financial year ended 30 June 2017 for shareholders’ approval 
in the forthcoming annual general meeting.  

Combined with a single tier interim dividend of 2.0 sen per ordinary share amounting to rm3,198,300 paid 
on 28 July 2017, this makes a total dividend payout 5.0 sen per ordinary share amounting to rm7,995,750  
or 35.38% of the profit after tax of RM 22.59 million for this financial year 2017.

the group will continue to enhance returns to shareholders whilst seeing that appropriate funds are set 
aside for business expansion and other purposes such as capital expenditure and for working capital. 

ACKnoWLeDGeMents

on behalf of the Board, I would like to thank the directors, management team and employees of the 
group for their contribution, commitment and hard work to the group. 

I would also like to take this opportunity to thank the shareholders for the trust and confidence in me and 
my team of fellow directors and team leaders, and to all our business associates, government agencies, 
bankers, advisors, customers, suppliers and trading partners, for your unfailing support to the group. 

DAtUK KAMALUDIn BIn YUsoFF
Chairman

Showroom & Warehouse at nilai
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audIt CommIttee report

the audit Committee of yoong onn Corporation Berhad is pleased to present the audit Committee report 
for the financial year ended 30 June 2017.

CoMPosItIon oF tHe AUDIt CoMMIttee

the present member of the audit Committee are :

name       Designation  Directorship
  
Mr. Lee Kim Seng    Chairman Independent Non-Executive Director
Datuk Hairuddin Bin Mohamed  Member Independent Non-Executive Director
Mr. Yeoh Chong Keng   Member Independent Non-Executive Director

teRMs oF ReFeRenCe oF AUDIt CoMMIttee

(a) terms of Membership

 the audit Committee shall be appointed by the Board of directors amongst its members and consist 
of at least three (3) members, of whom all must be Non-Executive Directors with a majority of them 
being Independent directors. the Chairman, who shall be elected by the audit Committee, must be 
an Independent director.

 the Committee shall include one member who is a member of the malaysian Institute of accountants 
(“MIA”); or if he is not a member of the MIA, he must have at least three (3) years’ working experience 
and he must have passed the examinations specified in Part 1 of the First Schedule of the Accountants 
Act 1967; or he must be a member of one of the associations of accountants specified in Part II of the 
first Schedule of the accountants act 1967; or he must hold a degree/master/doctorate in accounting 
or finance and have at least 3 years’ post qualification experience in accounting or finance; or he 
must have at least 7 years’ experience being a chief financial officer of a corporation or having the 
function of being primarily responsible for the management of the financial affairs of a corporation or 
fulfills such other requirements as prescribed or approved by Bursa Malaysia Securities Berhad (“Bursa 
Securities”)

 In the event of any vacancy in the audit Committee resulting in the non-compliance with the listing 
Requirements of Bursa Securities, the Board shall appoint a new member within three (3) months.

 The Board of Directors shall review the term of office and the performance of an Audit Committee and 
each of its members at least once in every three (3) years.

 no alternate director shall be appointed as a member of the audit Committee.
 
(b) Meetings and Quorum of the Audit Committee

 In order to form a quorum in respect of a meeting of the Audit Committee, the majority of the 
members present must be Independent directors. the Company Secretary shall act as secretary of 
the audit Committee and shall be responsible, in conjunction with the Chairman, for drawing up the 
agenda and circulating it prior to each meeting.

 The Audit Committee met five (5) times during the financial year ended 30 June 2017. The details of 
the attendance of the meetings are disclosed under the heading “attendance of the audit Committee 
meetings” on page 15 of this annual report.
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audIt CommIttee report (Cont’d)

teRMs oF ReFeRenCe oF AUDIt CoMMIttee (Cont’D)

(b) Meetings and Quorum of the Audit Committee (Cont’d)

 The Audit Committee may require the attendance of any management staff from Finance/Accounts 
department or other departments deemed necessary together with a representative or representatives 
from the external auditors and/or internal auditors.

 In all five (five) meetings, the Chief Financial Officer was present to report on the results of the 
Group as well as to answer questions posed by the Audit Committee in relation to the results to be 
announced. during these audit Committee meetings, representatives from the internal auditors had 
also been present to provide updates on the progress of internal audit work that have been conducted 
to date, and to also provide comments and recommendations, where applicable to improve the risk 
management framework supporting the activities of the group.

 In any event, should the external auditors request, the Chairman of the Audit Committee shall convene 
a meeting of the committee to consider any matter the external auditors believe should be brought 
to the attention of the directors or shareholders.

(c) Functions of the Audit Committee

 the duties and responsibilities of the audit Committee include the following :-

1. to consider the appointment of the external auditor, the audit fee and any questions of 
resignation or dismissal;

2. to discuss with the external auditor before the audit commences, the nature and scope of the 
audit, and ensure co-ordination where more than one audit firm is involved;

3. to discuss with the external auditor on the evaluation of the system of internal controls and the 
assistance given by the employees to the external auditors;

4. to review and report to the Board if there is reason (supported by grounds) to believe that the 
external auditor is not suitable for reappointment;

5. to review the quarterly and year-end financial statements of the Company and Group prior to 
the approval of the Board, focusing particularly on :

a. changes in or implementation of major accounting policies and practices;

b. significant adjustments arising from the audit;

c. the going concern assumption; and

d. compliance with accounting standards and other legal requirements.

6. to discuss problems and reservations arising from the interim and final audit, and any matter the 
auditors may wish to discuss (in the absence of the management where necessary);

7.  to review the external auditor’s management letter and management’s response;
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teRMs oF ReFeRenCe oF AUDIt CoMMIttee (Cont’D)

(c) Functions of the Audit Committee (Cont’d)

8. to do the following in relation to the internal audit functions:-

a. review the adequacy of the scope, functions, competency and resources of the internal 
audit function, and that it has the necessary authority to carry out its work;

b. review the internal audit programme and the results of the internal audit processes or 
investigation undertaken and where necessary to ensure the appropriate action is taken on 
the recommendations of the internal audit function;

c. review any appraisal or assessment of the performance of the internal audit function;

d. approve any appointment or termination of the internal auditor ;

e. inform itself of resignations of internal auditor and provide the resigning internal auditor 
an opportunity to submit his reasons for resigning.

9. to review any related party transactions and conflict of interest situation that may arise within 
the Company or the group;

10. to consider the major findings of internal investigations and the management’s response; and 

11. to consider any other functions or duties as may be agreed by the Committee and the Board.

(d) Rights of the Audit Committee

 the audit Committee has ensured that it shall, wherever necessary and reasonable for the performance 
of its duties and in accordance with a procedure determined by the Board :-

1. have authority to investigate any matter within its terms of reference;

2. have the resources which are required to perform its duties;

3. have full and unrestricted access to any information pertaining to the Company and group;

4. have direct communication channels with the external auditors and person(s) carrying out the 
internal audit function or activity (if any);

5. be able to obtain independent professional or other advice when needed; and

6. be able to convene meetings with the external auditors, the internal auditors or both, excluding 
the attendance of other directors and employees of the group, whenever deemed necessary.

audIt CommIttee report (Cont’d)
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teRMs oF ReFeRenCe oF AUDIt CoMMIttee (Cont’D)

(e) Procedure of Audit Committee

 the audit Committee regulates its own procedures by :-

1. the calling of meetings;

2. the notice to be given of such meetings;

3. the voting and proceedings of such meetings;

4. the keeping of minutes; and

5. the custody, protection and inspection of such minutes.

(f) Review of the Audit Committee

 The Board of Directors shall ensure that the term of office and performance of the Audit Committee 
and each of its members are being reviewed at least once in every three years to determine whether 
such an audit Committee and members have carried out their duties in accordance with their terms 
of reference.

(g) Attendance of the Audit Committee Meetings

 the details of attendance of each audit Committee member in the audit Committee meetings held 
during the financial year ended 30 June 2017 are as follows :-

         Meeting attended by the  
     Directors/total number of Meeting 
	 	 	 	 	 held	during	the	financial	year	ended	
 name   30 June 2017 % of Attendance

 mr. lee kim Seng  5/5 100%
 datuk Hairuddin Bin mohamed 5/5  100%
 mr. yeoh Chong keng 4/5 80%

(h) summaries of Activities of the Audit Committee

 During the financial year up to the date of this Report, the Audit Committee carried out the following 
activities in discharging their duties and responsibilities:

1. Control

 evaluated the overall effectiveness of the system of internal control through the review of the 
results of work performed by the internal and external auditors and discussions with the key 
management.

audIt CommIttee report (Cont’d)
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teRMs oF ReFeRenCe oF AUDIt CoMMIttee (Cont’D)

(h) summaries of Activities of the Audit Committee (Cont’d)

2.  Financial Results

 Reviewed quarterly results and audited annual financial statements of the Group and Company 
before recommending to the Board for release to Bursa Securities. the review should focus 
primarily on :

a) major judgmental areas, significant and unusual events;

b) significant adjustments resulting from audit;

c) the going concern assumptions;

d) compliance with applicable approved accounting standards in malaysia; and

e) compliance with Listing Requirements of Bursa Securities and other regulatory requirements.

3.  external Audit

a) reviewed with the external auditors, their audit plan for the financial year ended 30 June 
2017 to ensure that their scope of work adequately covers the activities of the Group;

b) reviewed the results and issues arising from their audit of the annual financial statements 
and their resolution of such issues as highlighted in their report to the Committee; and

c) reviewed their performance and independence before recommending to the Board their 
reappointment and remuneration.

4. Internal Audit

a) reviewed with the internal auditors, their audit plan for the financial year ended 30 June 
2017 ensuring that principal risk areas were adequately identified and covered the plan;

b) reviewed the recommendations by internal audit, representations made and corrective 
actions taken by the management in addressing and resolving issues as well as ensuring 
that all issues were adequately addressed on a timely basis;

c) reviewed the competencies of the internal auditors to execute the plan, the audit programs 
used in the execution of the internal audit work and results of their work; and

d) reviewed the adequacy of the terms of reference 

audIt CommIttee report (Cont’d)
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the Board of directors (“the Board”) of yoong onn Corporation Berhad (“the Company” or “yoCB”) is fully 
committed to promote and achieve the highest standard of corporate governance and to ensure that the 
principles and best practices in corporate governance as detailed in the malaysian Code on Corporate 
governance (“the Code”) are practised and adopted in yoCB and its subsidiaries (“the group”).

the Board continuously evaluates the group’s corporate governance practices and procedures with a 
view to adopt and implement the principles and best practices as recommended by the Code, wherever 
applicable, as a fundamental part of discharging its duties and responsibilities to protect  and enhance 
shareholders’ value. the Board believes that good corporate governance results in creation of long term 
value and benefits for all shareholders.

seCtIon 1 : tHe BoARD oF DIReCtoRs

the Board takes full responsibilities for the performance of the group and guides the group towards 
achieving its short and long term objectives, setting corporate strategies for growth and new business 
development while providing advice and direction to the management to enable the group to achieve its 
corporate goal and objectives.

(a) Composition of the Board and Board Balance

 The Board members are professionals from diverse disciplines, tapping their respective qualifications 
and experiences in business, commercial and financial aspects. Together, they bring a wide range of 
competencies, experience and expertise which are vital towards the effective discharge of the Board’s 
responsibilities for the successful direction and growth of the Group. A brief profile of each Directors 
is presented on the Profile of the Directors in this Annual Report.

 The Board currently consists of six (6) members, comprising of two (2) Executive Directors and four 
(4) Independent Non-Executive Directors. This is in line with the Main Market Listing Requirements of 
Bursa Malaysia Securities Berhad (“Bursa Securities”), which require that at least two (2) or one-third 
(1/3) of the Board members, whichever is the higher, to be Independent directors. 

 The Independent Directors also have the necessary skill and experience to bring an independent 
judgment to bear the issues of strategy, performance, resources including key appointments and 
standard of conducts.

 the Independent directors are independent of management and majority shareholders. they provide 
independent views and judgment and at the same time, safeguard the interests of parties such as 
minority shareholders. no individual or group of individuals dominates the Board’s decision making 
process and the number of directors fairly reflects the investment of the shareholders.

 the roles of the Chairman and the managing director are distinguished and separated. the Chairman 
is responsible to ensure that the Board functions properly with good corporate governance practices 
and procedures, whilst the managing director is responsible for the day-to-day operations and 
business activities of the group in accordance with the standard practices set out in the Board Charter. 
this is to ensure a balance of power and authority.

 The Board does not consider it necessary to nominate a Senior Independent Non-Executive Director 
to whom concerns may be conveyed. all members of the Board have demonstrated that they are 
always available to members and stakeholders.  all issues can be openly discussed during Board 
meetings. The Company is not marred with conflicts and controversies and also has not received any 
notice of matters of concern from stakeholders since its listing.

 All Directors have given their undertaking to comply with the Main Market Listing Requirements of 
Bursa Securities and the Independent Directors have confirmed their independence in writing.

Corporate governanCe Statement
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Corporate governanCe Statement (Cont’d)

seCtIon 1 : tHe BoARD oF DIReCtoRs (Cont’D)

(b) Board Responsibilities

 Having recognised the importance of an effective and dynamic Board, the Board members are guided 
by the area of responsibilities as outlined :-

• reviewing and adopting strategic plan for the Group;
• overseeing the conduct of the Group’s businesses to evaluate whether the businesses are being 

properly managed;
• identifying the principal risks and key performance indicators of the Group’s businesses and 

ensuring that appropriate systems are implemented and/or steps are taken to manage these 
risks;

• developing and implementing an investors relations programme or shareholder communication 
policy for the group; and

• reviewing the adequacy and the integrity of the Group’s internal control systems and management 
information systems, including systems for compliance with applicable laws, regulations, rules, 
directives and guidelines.

(c) Re-election of Directors

 In accordance with the Company’s article of associations, all directors including the managing 
Director shall retire from the office at least once every three (3) years, but shall be eligible for re-
election. Directors who are appointed by the Board during the financial year are subject to re-election 
by shareholders at the annual general meeting following their appointment.

(d) Directors’ training

 the group acknowledges the fact that continuous education is vital for the Board members to gain 
insight into the state of economy, technological advances in the core business, latest regulatory 
updates, and management strategies. In compliance with the Main Market Listing Requirements and 
the relevant practice note issued by Bursa Securities, all directors have attended and successfully 
completed their mandatory accreditation programme within the stipulated time frame as prescribed 
by Bursa Securities.

 During the financial year ended 30 June 2017, the Directors have attended the following trainings:-

 name   title of training Date

 datuk kamaludin Bin yusoff Highlights of the Companies act 2016-  20 april 2017
      Changes & Implications

 mr. Chew Hon foong Highlights of the Companies act 2016-  20 april 2017
      Changes & Implications

 mr. Chew Hon keong Highlights of the Companies act 2016-  20 april 2017
      Changes & Implications

 datuk Hairuddin Bin mohamed Highlights of the Companies act 2016-  20 april 2017
      Changes & Implications

 mr. yeoh Chong keng Highlights of the Companies act 2016-  20 april 2017
      Changes & Implications

 mr. lee kim Seng Highlights of the Companies act 2016-  20 april 2017
      Changes & Implications
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seCtIon 1 : tHe BoARD oF DIReCtoRs (Cont’D)

(d) Directors’ training (Cont’d)

 the directors are also aware of their duty to undergo appropriate training from time to time to 
ensure that they are equipped to carry out their duties effectively. The Board is mindful therefore of 
the need to keep abreast of changes in both the regulatory and business environments as well as with 
new developments within the industry in which the group operates. Whenever the need arises, the 
Company will provide briefings to new recruits to the Board, to ensure they have a comprehensive 
understanding on the operations of the group and the Company.

(e) supply of information

 the Board has a formal schedule of matters for decision-making to ensure that the direction and 
control of the Group is firmly in its hands.

 prior to each Board meeting, a full agenda together with relevant reports and comprehensive Board 
papers are distributed to all directors in a timely manner to enable the directors to consider the 
matters to be deliberated and where necessary, obtain further information.

 proceedings of Board meetings are duly recorded and signed by the Chairman of the meeting.

 every director has full and timely access to all group information, records, documents and property 
to enable them to discharge their duties and responsibilities effectively. the directors, whether 
collectively or individually, may seek independent professional advice in furtherance of their duties 
at the Company’s expenses, if required.

(f) Board Meetings

 The Board meets on a quarterly basis with additional meetings to be held whenever necessary. There 
were five (5) Board meetings held during the financial year ended 30 June 2017 and the details of 
attendance are as follows :-

         Meeting attended by the  
     Directors/total number of Meeting 
	 	 	 	 	 held	during	the	financial	year	ended	
 name of Director 30 June 2017 % of Attendance

 executive Directors  
 mr. Chew Hon foong 5/5 100%
 mr. Chew Hon keong 5/5 100%

 non-executive Directors  
 datuk kamaludin Bin yusoff 5/5 100%
 datuk Hairuddin Bin mohamed 5/5 100%
 mr. yeoh Chong keng 4/5 80%
 mr. lee kim Seng 5/5 100%

 During the financial year ended 30 June 2017, five (5) Board meetings were convened on 25 August 
2016, 29 September  2016, 29 november 2016, 23 february 2017 and 25 may 2017.  

Corporate governanCe Statement (Cont’d)
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seCtIon 1 : tHe BoARD oF DIReCtoRs (Cont’D)

(g) Board Committees

 the Board has established the following Committees to assists the Board in discharging its duties and 
responsibilities effectively :

 • Audit Committee
 • Nomination Committee
 • Remuneration Committee

 the terms of reference of each Board Committee are set out in Board Charter and have been approved 
by the Board. These Committees have the authority to examine particular issues and report to the 
Board with their recommendations. However, the ultimate responsibility for the final decision on all 
matters lies with the Board.

(h) Audit Committee

 the report of the audit Committee is set out in the audit Committee report in of this annual report.

(i) nomination Committee

 our nomination Committee was established on 28 September 2009 and the members of the 
nomination Committee consist of the following members:

 name    Designation Directorship
  
 Mr. Yeoh Chong Keng Chairman Independent Non-Executive Director
 Datuk Hairuddin Bin Mohamed Member Independent Non-Executive Director
 Mr. Lee Kim Seng Member Independent Non-Executive Director

 the summary of the terms of reference of the nomination Committee are as follows:

(i) review the Board structure, size and composition;

(ii) nominate candidates to the Board to fill Board vacancies when they arise;

(iii) recommend directors who are retiring by rotation to be put forward for re-election; and

(iv) ensure that all Board appointees undergo an appropriate introduction and training programme.

 The Board annually reviews the required mix of skills, experience and other qualities of the Directors 
to ensure that the Board is functioning effectively and efficiently.

Corporate governanCe Statement (Cont’d)
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seCtIon 1 : tHe BoARD oF DIReCtoRs (Cont’D)

(j) Remuneration Committee

 our remuneration Committee was established on 28 September 2009 and the members of the 
remuneration Committee consist of the following members:

 name    Designation Directorship
  
 Mr. Yeoh Chong Keng Chairman Independent Non-Executive Director
 Datuk Kamaludin Bin Yusoff Member Independent Non-Executive Chairman
 mr. Chew Hon foong member managing director and
      Group Chief Executive Officer

 During the financial year ended 30 June 2017, Remuneration Committee meeting were convened on  
23 february 2017.

 the summary of the terms of reference of the remuneration Committee are as follows:

(i) recommend to the Board the remuneration of the directors;

(ii) assist the Board in assessing the responsibility and commitment undertaken by the Board 
membership; and

(iii) assist the Board in ensuring the remuneration of the directors commensurate with the 
responsibility and commitment of the directors concerned.

seCtIon 2 : DIReCtoRs’ ReMUneRAtIon

(a) Remuneration Procedure

 the remuneration of directors is formulated to be competitive and realistic, emphasis being placed 
on performance and calibre, with aims to attract, motivate and retain directors with the relevant 
experience, expertise and quality needed to assist in managing the Group effectively. 

 For Executive Directors, the remuneration packages link rewards to corporate and individual 
performance whilst for the Non- Executive Directors, the level of remuneration is linked to their 
experience and level of responsibilities undertaken.

 The level of remuneration for the Executive Directors is determined by the Remuneration Committee 
after giving due consideration to the compensation levels for comparable positions among other 
similar malaysian public listed companies. the determination of the remuneration package of non-
Executive Directors, including Non-Executive Chairman should be a matter for the Board as a whole. 
the individuals concerned should abstain from discussing their own remuneration.

Corporate governanCe Statement (Cont’d)
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seCtIon 2 : DIReCtoRs’ ReMUneRAtIon

(b) Remuneration Package

 the details of the remuneration of the directors of the Company are as follows:-

     executive  non-executive    
    Directors Directors

     (RM’000) (RM’000)
  
 emoluments  1,330 16
 directors’ fees  -  177

 the number of directors whose remuneration falls into the following bands is as follows:-

 Range of Remuneration  executive Directors  non-executive Directors
  
 Below rm 50,000 - 3
 rm 50,001 – rm 100,000 - 1
 rm 600,001 – rm 650,000 1 -
 rm 700,001 – rm 750,000 1 -

seCtIon 3 :  sHAReHoLDeRs

(a) Dialogue between Company and Investors

 the Board maintains an effective communications policy that enables both the Board and the 
management to communicate effectively with its shareholders, stakeholders and the public. the 
policy effectively interprets the operations of the group to the shareholders and accommodates 
feedback from shareholders, which are factored into the group’s business decision.

 the Board communicates information on the operations, activities and performance of the group to 
the shareholders, stakeholders and the public through the following :-

i. the Annual Report, which contains the financial and operational review of the Group’s business, 
corporate information, financial statements and information on Audit Committee and Board of 
directors;

ii. various announcements made to the Bursa Securities, which include announcements on quarterly 
results;

iii. the Company website at http://www.yoongonn.com

iv. meetings with research analysts and fund managers to give them a better understanding of the 
business conducted by the group in particular, and of the industry in which the group’s business 
operates, in general; and

v. participation in surveys and research conducted by professional organisations as and when such 
requests arise.

Corporate governanCe Statement (Cont’d)
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seCtIon 3 :  sHAReHoLDeRs (Cont’D)

(b) the Annual General Meeting

 the annual general meeting serves as an important means for shareholders communication. notice 
of the annual general meeting and annual reports are sent to shareholders twenty one days prior to 
the meeting.

 at each annual general meeting, the Board presents the progress and performance of the group’s 
business and encourages attendance and participation of shareholders during questions and answers 
sessions. The Chairman and the Board will respond to all questions raised by the shareholders during 
the annual general meeting.

seCtIon 4 : ACCoUntABILItY AnD AUDIt

(a) Financial Reporting

 the Board aims to provide and present a clear, balanced and comprehensive assessment of the group’s 
financial performance and prospects through the quarterly announcement of results to the Bursa 
Securities as well as the Chairman’s Statement, review of operations and annual financial statements 
in the Annual Report. The Audit Committee assists the Board in ensuring accuracy and adequacy of 
information by overseeing and reviewing the financial statements and quarterly announcements prior 
to the submission to Bursa Securities.

(b) statement on Directors’ Responsibility in relation to the Audited Financial statements

 The Directors are responsible to ensure that the annual financial statements are drawn up in 
accordance with the applicable approved accounting standards in malaysia and Companies act 2016. 
A Statement by the Directors of their responsibilities in preparing the financial statements is set out 
separately on page 32 of this annual report.

(c) Internal Control and Risk Management

 the Board acknowledges their responsibilities for the internal control system of the group, covering 
not only financial controls but also controls relating to operations, compliance and risk management. 
Information of the group’s internal control and risk management is presented in the Statement on 
risk management and Internal Control of this annual report.

(d) Relationship with the Auditors

 the Board has established a formal and transparent professional relationship with the group’s 
Auditors, both internal and external.  Whenever the need arises, the Auditors would highlight to the 
Audit Committee and the Board from time to time on matters that require the Board’s attention. The 
role of the Audit Committee in relation to the auditors, both internal and external is set out in the 
audit Committee report of this annual report.

this corporate governance statement is made in accordance with the resolution of the Board dated 5 
october 2017.
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IntRoDUCtIon

The Malaysian Code on Corporate Governance requires listed companies to maintain a sound system 
of risk management and internal control to safeguard the shareholders’ investments and the group’s 
assets. the Board of yoong onn Corporation Berhad is committed to maintain a sound system of risk 
management and internal control in the group. Set out below is the Board of directors’ “Statement on 
risk management and Internal Control” which has been prepared in accordance with the guidance for 
directors of public listed Companies on the Statement on risk management and Internal Control which 
outlines the frameworks and processes the Board is to adopt in maintaining the adequacy and integrity of 
risk management and the system of internal control of the group.

ResPonsIBILItY oF tHe BoARD

The Board of Directors (“Board”) is responsible for the adequacy and effectiveness of the Yoong Onn 
Corporation Berhad (“the group”) risk management and internal control system. the Board ensures that 
the system manages the Group’s key areas of risk within an acceptable risk profile to increase the likelihood 
that the group’s policies and business objectives will be achieved. the Board continually reviews the 
system to ensure it provides a reasonable but not absolute assurance against material misstatement of 
management and financial information and records or against financial losses or fraud.

The Board has established an ongoing process for identifying, evaluating and managing the significant 
risks faced by the group and this process includes enhancing the risk management and internal control 
system as and when there are changes to the business environment or regulatory guidelines. management 
assists the Board in the implementation of the Board’s policies and procedures on risk management and 
internal control by identifying and assessing the risks faced, and in the design, operation and monitoring 
of suitable internal controls to mitigate and control these risks. 

the Board is of the view that the risk management and internal control system in place for the year under 
review and up to the date of issuance of the financial statements is adequate and effective to safeguard the 
shareholders’ investment, the interests of customers, regulators and employees, and the group’s assets.

RIsK MAnAGeMent FRAMeWoRK

the Board is aware that a sound system of internal control should be embedded in the operations of the 
Group and form part of its culture. This system should be capable of responding quickly to evolving risks 
to the business arising from factors within the group and changes in the business environment. It should 
include procedures for reporting immediately to appropriate levels of management any significant control 
failings or weaknesses that are identified together with details of corrective action being taken. The Board 
has established a risk management framework which consists of a structured approach covering the 
identification of risks, assessment of risks and reviewing and implementing strategies to mitigate those 
risks. The Board has established an Executive Committee comprising of Executive Directors and Senior 
management to oversee the risk management initiatives of the group. the Board and the audit Committee 
regularly reviews this process to ensure the effectiveness of its risk management.

Statement on rISk management and
Internal Control
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InteRnAL ContRoL AnD InteRnAL AUDIt FUnCtIon

The Board has outsourced the internal audit function of the Group to an independent professional firm, 
IBdC (malaysia) Sdn Bhd for the year ended 30 June 2017. the audit planning memorandum presented 
annually by the Internal auditors is adopted by the audit Committee to review the effectiveness of the 
group’s system of internal control.

the group’s system of internal control comprises but not limited to the following activities:-

• The Audit Committee comprises solely of Independent Non-Executive Directors with full access to 
both the internal and external auditors. Audit Committee meetings are held separately from Board 
meetings;

• Periodic internal audits are conducted by the internal auditors to monitor compliance to established 
procedures and to review internal control measures. the internal audit reports would highlight any 
significant risks, non-compliances and areas for improvements.

• Each core business process function is audited on a rotational basis and the Audit Committee reviews 
the internal audit issues identified, and together with the Management recommends improvements 
to the Board;

• Follow up reviews are conducted on previous audit issues highlighted to ensure that the 
recommendations highlighted had been addressed by management.

ReVIeW oF tHe stAteMent BY eXteRnAL AUDItoRs

The external auditors have reviewed this Statement on Risk Management and Internal Control pursuant 
to the scope set out in recommended practice guide (“rpg”) 5 issued by the malaysian Institute of 
accountant (“mIa”) for inclusion in the annual report for the year ended 30 June 2017 and reported to 
the Board that nothing has come to their attention that causes them to believe that the statement is 
inconsistent with their understanding of the process adopted by the Board in reviewing the adequacy and 
effectiveness of the risk management and internal control system. 

ConCLUsIon

During the financial year under review, the Board is satisfied that no material losses, deficiencies or 
errors were arising from any inadequacy or failure of the Group’s internal control system that will require 
disclosure in the Annual Report. The Chief Executive Officer and Chief Financial Officer have provided 
assurance to the Board that the group’s risk management and internal control system, in all matters 
aspects is operating adequately and effectively.

the Board will continue to take measures to strengthen the system of internal control maintained by the 
group and ensure shareholders’ investment and the group’s assets are consistently safeguarded.

this Statement on risk management and Internal Control is made in accordance with the resolution of the 
Board dated 5 october 2017.

Statement on rISk management and
Internal Control (Cont’d)
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Statement on dIreCtorS’ reSponSIBIlIty 
In relatIon to tHe audIted fInanCIal StatementS

The Directors are responsible for the preparation of financial statements which give a true and fair view of 
the state of affairs of the financial position of Yoong Onn Corporation Berhad (“YOCB”) and its subsidiary 
companies (“the Group”) as at the end of the financial year, and of their financial performance and cash 
flows for the financial year ended. 

Therefore, in preparing the financial statements of YOCB for the year ended 30 June 2017, the Directors 
have :

• adopted appropriate accounting policies and applied them on a consistent basis;

• made judgments and estimates that are prudent and reasonable; 

• ensured applicable approved accounting standards have been followed and any material departures 
have been disclosed and explained in the financial statements; and

• ensured the financial statements have been prepared on a going concern basis.

the directors are responsible for ensuring that the group and the Company keep proper accounting 
and other records which disclose with reasonable accuracy the financial position of the Group and the 
Company, and ensuring that the financial statements comply with the provisions of the Companies Act 
2016. the directors have overall responsibilities for taking such steps to safeguard the assets of the group, 
and to prevent and detect fraud and other irregularities.

this above statement is made in accordance with the resolution passed at the Board of directors’ meeting 
held on 5 october 2017.
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The directors hereby submit their report and the audited financial statements of the Group and of the Company 
for the financial year ended 30 June 2017.

DiRectORS 

The directors who served on the Board of the Company during the financial year and during the period 
commencing from the end of the financial year and ending on the date of this Report are :

Datuk Kamaludin Bin Yusoff      Datuk Hairuddin Bin Mohamed
Chew Hon Foong       Yeoh Chong Keng
Chew Hon Keong       Lee Kim Seng

DiRectORS OF SUBSiDiaRieS

The following is a list of directors of the subsidiaries (excluding Directors who also Directors of the Company) 
in office during the financial year until the date of this Report:-

Chew Hon Yoong       Chew Hon Yoon

PRinciPal actiVitieS

The Company is principally engaged in the business of investment holding and the provision of management 
services. The principal activities of the subsidiaries are set out in Note 6 to the Financial Statements. There have 
been no significant changes in the nature of these activities during the financial year. 

ReSUltS

       tHe GROUP                      tHe cOmPanY
       Rm’000  Rm’000

Profit after taxation attributable to owners of the Company  22,594  8,314

DiViDenDS

Since the end of the previous financial year, the Company paid:

i) an interim single tier dividend of 2.0 sen per ordinary share amounting to RM3,198,300 in respect of the 
financial year ended 30 June 2016; and

ii) a final single tier dividend of 2.0 sen per ordinary share amounting to RM3,198,300 in respect of the 
financial year ended 30 June 2016.

The Company declared an interim single tier dividend of 2.0 sen per ordinary share amounting to RM3,198,300 
in respect of the financial year ended 30 June 2017. 

At the forthcoming Annual General Meeting, a final single tier dividend of 3.0 sen per ordinary share amounting 
to RM4,797,450 in respect of the current financial year will be proposed for shareholders’ approval. The financial 
statements for the current financial year do not reflect this proposed dividend. Such dividend, if approved by 
the shareholders, will be accounted for in the financial year ending 30 June 2018.

Directors’ report
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DiRectORS’ inteReStS in SHaReS OR DeBentUReS

The following Directors of the Company who held office at the end of the financial year had, according to 
the register required to be kept under Section 59 of the Companies Act 2016, interests in the shares of the 
Company and related companies as follows :-

               number Of Ordinary Shares
      at   at
      1.7.2016 Bought Sold 30.6.2017

Direct Interests

Datuk Kamaludin Bin Yusoff  225,333  - 183,500 41,833
Yeoh Chong Keng   144,000  - - 144,000
Lee Kim Seng    99  27,500 - 27,599

Indirect Interests

Chew Hon Foong   84,000,231 * - - 84,000,231 *
Chew Hon Keong   84,000,231 * - - 84,000,231 *
Datuk Kamaludin Bin Yusoff  99 ** - 99 - **

* - By virtue of their shareholdings in the holding company, Chew hon Foong and Chew hon Keong are deemed 
to have interests in shares in the Company and its related corporations to the extent of the holding company’s 
interests, in accordance with Section 8 of the Companies act 2016. 

** - By virtue of shares held by his wife and children.

The other director holding office at the end of the financial year had no interest in shares in the Company or 
its related corporations during the financial year.

 
DiRectORS’ BeneFitS

Since the end of the previous financial year, no director has received or become entitled to receive a benefit 
(other than a benefit included in the aggregate amount of remuneration received or due and receivable by 
directors as shown in the financial statements) by reason of a contract made by the Company or a related 
corporation with the director or with a firm of which the director is a member, or with a company in which 
the director has a substantial financial interest except for any benefits which may be deemed to arise from 
transactions entered into in the ordinary course of business with companies in which certain directors have 
substantial financial interests as disclosed in Note 27 to the Financial Statements. 

Neither during nor at the end of the financial year was the Group or the Company a party to any arrangements 
whose object is to enable the directors to acquire benefits by means of the acquisition of shares in or debentures 
of the Company or any other body corporate.

Details of Directors’ remuneration are set out in Note 26 to the Financial Statements.

Directors’ liability insurance is in place to protect the Directors of the Company against potential costs and 
liabilities arising from claims brought against the Directors.

Directors’ report (CoNT’D)
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ReSeRVeS anD PROViSiOnS

All material transfers to or from reserves and provisions during the financial year are disclosed in the financial 
statements. 

iSSUeS OF SHaReS anD DeBentUReS
 
During the financial year:-

(a) there were no changes in the issued and paid-up share capital of the Company; and
(b) there were no issues of debentures by the Company. 

tReaSURY SHaReS

As at 30 June 2017, the Company held as treasury shares a total of 85,000 of its 160,000,000 issued and fully 
paid-up ordinary shares. The treasury shares are held at a carrying amount of RM70,610. Relevant details on 
the treasury shares are disclosed in the Note 16 to the Financial Statements.

OPtiOnS GRanteD OVeR UniSSUeD SHaReS 

During the financial year, no options were granted by the Company to any person to take up any unissued 
shares in the Company.

BaD anD DOUBtFUl DeBtS

Before the financial statements of the Group and of the Company were made out, the directors took reasonable 
steps to ascertain that action had been taken in relation to the writing off of bad debts and the making of 
allowance for impairment losses on receivables, and satisfied themselves that all known bad debts had been 
written off and that adequate allowance had been made for impairment losses on receivables.

At the date of this report, the directors are not aware of any circumstances that would require the further 
writing off of bad debts, or the additional allowance for impairment losses on receivables in the financial 
statements of the Group and of the Company.

cURRent aSSetS

Before the financial statements of the Group and of the Company were prepared, the directors took reasonable 
steps to ascertain that any current assets other than debts, which were unlikely to be realised in the ordinary 
course of business, including their value as shown in the accounting records of the Group and of the Company, 
have been written down to an amount which they might be expected so to realise.

At the date of this report, the directors are not aware of any circumstances which would render the values 
attributed to the current assets in the financial statements of the Group and of the Company misleading. 

ValUatiOn metHODS

At the date of this report, the directors are not aware of any circumstances which have arisen which render 
adherence to the existing methods of valuation of assets or liabilities of the Group and of the Company 
misleading or inappropriate. 

Directors’ report (CoNT’D)
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cOntinGent anD OtHeR liaBilitieS

The contingent liabilities are disclosed in Note 29 to the Financial Statements. At the date of this report, there 
does not exist:
(i) any charge on the assets of the Group and of the Company that has arisen since the end of the financial 

year which secures the liabilities of any other person; or
(ii) any contingent liability of the Group and of the Company which has arisen since the end of the financial 

year.

No contingent or other liability of the Group and of the Company has become enforceable or is likely to 
become enforceable within the period of twelve months after the end of the financial year which, in the opinion 
of the directors, will or may substantially affect the ability of the Group and of the Company to meet their 
obligations when they fall due. 

cHanGe OF ciRcUmStanceS

At the date of this report, the directors are not aware of any circumstances not otherwise dealt with in this 
report or the financial statements of the Group and of the Company which would render any amount stated in 
the financial statements misleading. 

itemS OF an UnUSUal natURe

The results of the operations of the Group and of the Company during the financial year were not, in the 
opinion of the directors, substantially affected by any item, transaction or event of a material and unusual 
nature.

There has not arisen in the interval between the end of the financial year and the date of this report any 
item, transaction or event of a material and unusual nature likely, in the opinion of the directors, to affect 
substantially the results of the operations of the Group and of the Company for the financial year.

HOlDinG cOmPanY

The Directors regard Casatex Cosmo Sdn. Bhd., a company incorporated in Malaysia, as the Company’s holding 
company. 

aUDitORS

The auditors, Messrs. HLB Ler Lum, have expressed their willingness to continue in office.

Details of auditor’s remuneration are set out in Note 21 to the Financial Statements.

Signed on behalf of the Board in accordance with a resolution of the Directors,

chew Hon Foong  chew Hon Keong

Dated : 5 october 2017
Kuala Lumpur

Directors’ report (CoNT’D)
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statement by Directors

We, Chew Hon Foong and Chew Hon Keong, being two of the Directors of Yoong onn Corporation Berhad, 
do hereby state that, in the opinion of the Directors, the accompanying financial statements are drawn up in 
accordance with Malaysian Financial Reporting Standards, International Financial Reporting Standards and the 
requirements of the Companies Act 2016 in Malaysia so as to give a true and fair view of the financial position 
of the Group and of the Company as of 30 June 2017 and of their financial performance and cash flows for the 
year then ended.

The supplementary information set out in the financial statements has been prepared in accordance with the 
Guidance on Special Matter No. 1, Determination of Realised and Unrealised Profits or Losses in the Context 
of Disclosure Pursuant to Bursa Malaysia Securities Berhad Listing Requirements, as issued by the Malaysian 
Institute of Accountants and the directive of Bursa Malaysia Securities Berhad.

Signed on behalf of the Board in accordance with a resolution of the Directors,

chew Hon Foong  chew Hon Keong

Dated : 5 october 2017 
Kuala Lumpur   

I, Tan Peng, being the officer primarily responsible for the financial management of Yoong onn Corportion 
Berhad, do solemnly and sincerely declare that to the best of my knowledge and belief the accompanying 
financial statements are correct, and I make this solemn declaration conscientiously believing the same to be 
true and by virtue of the provisions of the Statutory Declarations Act 1960.

Subscribed and solemnly declared by
the abovenamed Tan Peng
at Kuala Lumpur on 5 october 2017

     tan Peng

Before me

Lai Din
No. W668
Commissioner for oaths

statutory Declaration
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Report on the Financial Statements

We have audited the financial statements of Yoong onn Corporation Berhad, which comprise the Statements 
of Financial Position as at 30 June 2017 of the Group and of the Company, the Statements of Profit or Loss and 
other Comprehensive Income, Statements of Changes in Equity and Statements of Cash Flows of the Group 
and of the Company for the year then ended, and a summary of significant accounting policies and other 
explanatory information, as set out on pages 37 to 82.

In our opinion, the financial statements give a true and fair view of the financial position of the Group and of 
the Company as of 30 June 2017 and of their financial performance and their cash flows for the financial year 
then ended in accordance with Malaysian Financial Reporting Standards, International Financial Reporting 
Standards and the requirements of the Companies Act 2016 in Malaysia.

Basis for Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and International 
Standards on Auditing. our responsibilities under those standards are further described in the Auditors’ 
Responsibilities for the Audit of the Financial Statements section of our report. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

independence and Other ethical Responsibilities

We are independent of the Group and of the Company in accordance with the By-Laws (on Professional 
Ethics, Conduct and Practice) of the Malaysian Institute of Accountants (“By-Laws”) and the International Ethics 
Standards Board for Accountants’ Code of Ethics for Professional Accountants (“IESBA Code”), and we have 
fulfilled our other ethical responsibilities in accordance with the By-Laws and the IESBA Code.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit 
of the financial statements of the current year. These matters were addressed in the context of our audit of the 
financial statements of the Group and of the Company as a whole, and in forming our opinion thereon, and we 
do not provide a separate opinion on these matters.

existence and valuation of inventories
(Refer to note 5(a)(iii), 5(i) and 9 to the Financial Statements)

As at financial year end, the carrying amount of inventories amounted to RM84,576,274. These inventories 
consist mainly of inventories in the outlets, consignment counters and warehouse. Inventories are stated in the 
financial statements at the lower of cost and net realisable value. Sales in the bedding and home linen industry 
can be volatile with consumer demand changing significantly based on current trends. This in combination 
with the significant share of inventories as part of total assets, made us conclude that existence and valuation 
of inventories are a key audit matter of our audit.

How our audit address this matter

our audit procedures to test the existence of the inventories mainly consist of testing the effectiveness of 
relevant internal controls, specifically by testing the inventory counts performed by management. We have 
attended the inventory cycle count at financial year end in outlets, counters and warehouse, to validate 
counts performed by the Group. We compared our count results with the result of the counts by Group’s 
representatives. 

inDepenDent auDitors’ report 
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To validate the valuation of inventories, we 

• understood and assessed the effectiveness of internal controls in place to assess the valuation of inventory.

• assessed the historical accuracy and reasonableness of inventory provisioning. We reviewed the ageing 
of inventories and analysed the level of slow-moving and out-of-season inventories and the associated 
writedown.

• tested the actual margins and valuation of inventories. We assessed whether there were inventories which 
were sold with a (consistent) negative margin by evaluating recent sales subsequent to year ended to 
validate management’s assessment and decision whether inventories should or should not be written 
down.

information Other than the Financial Statements and auditors’ Report thereon 

The Directors of the Company are responsible for the other information. The other information comprises the 
information included in the annual report, but does not include the financial statements of the Group and of 
the Company and our auditors’ report thereon.

our opinion on the financial statements of the Group and of the Company does not cover the other information 
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements of the Group and of the Company, our responsibility is 
to read the other information and, in doing so, consider whether the other information is materially inconsistent 
with the financial statements of the Group and of the Company or our knowledge obtained in the audit or 
otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements of the Group and 
of the Company that give a true and fair view in accordance with Malaysian Financial Reporting Standards, 
International Financial Reporting Standards and the requirements of the Companies Act 2016 in Malaysia. The 
Directors are also responsible for such internal control as the Directors determine is necessary to enable the 
preparation of financial statements of the Group and of the Company that are free from material misstatement, 
whether due to fraud or error.

In preparing the financial statements of the Group and of the Company, the Directors are responsible for 
assessing the Group’s and the Company’s ability to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going concern basis of accounting unless the Directors either 
intend to liquidate the Group or the Company or to cease operations, or have no realistic alternative but to do 
so.

auditors’ Responsibilities for the audit of the Financial Statements

our objectives are to obtain reasonable assurance about whether the financial statements of the Group and 
of the Company as a whole are free from material misstatement, whether due to fraud or error, and to issue 
an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance, but is not 
a guarantee that an audit conducted in accordance with approved standards on auditing in Malaysia and 
International Standards on Auditing will always detect a material misstatement when it exists. Misstatements can 
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably 
be expected to influence the economic decisions of users taken on the basis of these financial statements.

inDepenDent auDitors’ report (CoNT’D)
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inDepenDent auDitors’ report (CoNT’D)
To THE MEMBERS oF YooNG oNN CoRPoRATIoN BERHAD  (INCoRPoRATED IN MALAYSIA) CoMPANY No: 814138 - K

As part of an audit in accordance with approved standards on auditing in Malaysia and International Standards 
on Auditing, we exercise professional judgement and maintain professional scepticism throughout the audit. 
We also:

• Identify and assess the risks of material misstatement of the financial statements of the Group and of the 
Company, whether due to fraud or error, design and perform audit procedures responsive to those risks, 
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control.

• obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the Group’s and of the Company’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting   estimates 
and related disclosures made by the Directors.

 
• Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and, based 

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 
may cast significant doubt on the Group’s or the Company’s ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report to the 
related disclosures in the financial statements of the Group and of the Company or, if such disclosures are 
inadequate, to modify our opinion. our conclusions are based on the audit evidence obtained up to the 
date of our auditors’ report. However, future events or conditions may cause the Group or the Company 
to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements of the Group and of 
the Company, including the disclosures, and whether the financial statements of the Group and of the 
Company represent the underlying transactions and events in a manner that achieves fair presentation.

• obtain sufficient appropriate audit evidence regarding the financial information of the entities or 
business activities within the Group to express an opinion on the financial statements of the Group. We 
are responsible for the direction, supervision and performance of the group audit. We remain solely 
responsible for our audit opinion.

We communicate with the Directors regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we identify 
during our audit.

We also provide the Directors with a statement that we have complied with relevant ethical requirements 
regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the Directors, we determine those matters that were of most significance 
in the audit of the financial statements of the Group and of the Company for the current year and are therefore 
the key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes 
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter 
should not be communicated in our report because the adverse consequences of doing so would reasonably 
be expected to outweigh the public interest benefits of such communication.
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inDepenDent auDitors’ report (CoNT’D)
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Other Reporting Responsibilities

The supplementary information set out in page 83 is disclosed to meet the requirement of Bursa Malaysia 
Securities Berhad and is not part of the financial statements. The directors are responsible for the preparation 
of the supplementary information in accordance with Guidance on Special Matter No. 1, Determination of 
Realised and Unrealised Profits or Losses in the Context of Disclosure Pursuant to Bursa Malaysia Securities 
Berhad Listing Requirements, as issued by the Malaysian Institute of Accountants (“MIA Guidance”) and the 
directive of Bursa Malaysia Securities Berhad. In our opinion, the supplementary information is prepared, in all 
material respects, in accordance with the MIA Guidance and the directive of Bursa Malaysia Securities Berhad.

Other matter

The financial statements of the Group and of the Company for the financial year ended 30 June 2016 was 
audited by another auditor who expressed an unmodified opinion on these statements on 6 october 2016.

This report is made solely to the members of the Company, as a body, in accordance with Section 266 of the 
Companies Act 2016 in Malaysia and for no other purpose. We do not assume responsibility to any other 
person for the content of this report.

HlB leR lUm   DatO’ leR cHenG cHYe
AF 0276    00871/03/2019 J
chartered accountants chartered accountant

Dated : 5 october 2017  
Kuala Lumpur
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      tHe GROUP tHe cOmPanY
      2017 2016 2017 2016
     nOte Rm’000 Rm’000 Rm’000 Rm’000

aSSetS
nOn-cURRent aSSetS
Investments in subsidiaries 6 - - 57,565 57,565
Property, plant and equipment 7 49,593 51,530 - -
Goodwill     8 461 461 - -

      50,054 51,991 57,565 57,565

cURRent aSSetS
Inventories   9 84,576 76,479 - -
Trade receivables  10 46,816 41,107 - -
other receivables, deposits and prepayments 11 8,263 5,172 15 39
Amount owing by subsidiaries 12 - - 5,751 4,101
Tax refundable    574 513 - 1
Short-term investment 13 27,910 31,107 24,056 23,911
Deposits with financial institutions 14 4,693 4,746 1,503 1,500
Cash and bank balances  5,682 10,407 399 245

      178,514 169,531 31,724 29,797

tOtal aSSetS   228,568 221,522 89,289 87,362

 
eQUitY anD liaBilitieS
eQUitY
Share capital   15 80,000 80,000 80,000 80,000
Treasury shares   16 (70) (70) (70) (70)
Retained profits   115,832 99,635 6,055 4,138

tOtal eQUitY   195,762 179,565 85,985 84,068

 
nOn-cURRent liaBilitieS
Deferred tax liabilities  17 46 340 - -
Provision     261 225 - -
Long-term borrowings 19 2,108 6,327 - -

      2,415 6,892 - -

cURRent liaBilitieS
Trade payables   18 6,167 3,896 - -
other payables and accruals  9,991 8,641 81 96
Dividend payable   3,198 3,198 3,198 3,198
Provision for taxation  1,025 418 25 -
Short-term borrowings 19 10,010 18,912 - -

      30,391 35,065 3,304 3,294

tOtal liaBilitieS   32,806 41,957 3,304 3,294

tOtal eQUitY anD  liaBilitieS  228,568 221,522 89,289 87,362

statements of financial position
AT 30 JUNE 2017

The annexed notes form an integral part of these financial statements.
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statements of profit or loss 
anD other comprehensive income
FoR THE FINANCIAL YEAR ENDED 30 JUNE 2017

      tHe GROUP tHe cOmPanY
      2017 2016 2017 2016
     nOte Rm’000 Rm’000 Rm’000 Rm’000

ReVenUe    20 188,588 191,129 8,497 6,392

cOSt OF SaleS    (103,248) (109,712) - -

GROSS PROFit   85,340 81,417 8,497 6,392
         
OtHeR incOme   3,485 4,180 861 817
         
      88,825 85,597 9,358 7,209

SellinG anD DiStRiBUtiOn eXPenSeS  (12,554) (12,980) - -

aDminiStRatiVe anD OPeRatinG
  eXPenSeS    (45,370) (44,197) (878) (839)

Finance cOStS   (634) (1,108) - -

PROFit BeFORe taXatiOn 21 30,267 27,312 8,480 6,370

incOme taX eXPenSe 22 (7,673) (6,414) (166) (147)

PROFit aFteR taXatiOn  22,594 20,898 8,314 6,223

OtHeR cOmPReHenSiVe incOme, 
  net OF taX    - - - -

tOtal cOmPReHenSiVe incOme FOR 
  tHe Financial YeaR  22,594 20,898 8,314 6,223

PROFit aFteR taXatiOn attRiBUtaBle tO:-

  owners of the Company  22,594 20,898 8,314 6,223

tOtal cOmPReHenSiVe incOme 
attRiBUtaBle tO:-

owner of the Company  22,594 20,898 8,314 6,223

eaRninGS PeR SHaRe (Sen) 23

- Basic / Diluted    14 13

The annexed notes form an integral part of these financial statements.
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                 NON-DISTRIBUTABLE    DISTRIBUTABLE
      SHaRe tReaSURY RetaineD tOtal
      caPital SHaReS PROFitS eQUitY
     nOte Rm’000 Rm’000 Rm’000 Rm’000

tHe GROUP

Balance at 1.7.2015   80,000 (52) 85,134 165,082

Shares buy-back   - (18) - (18)
Profit after taxation/Total comprehensive
  income for the financial year  - - 20,898 20,898
Distributions to owners of the Company:     
- Dividends   24 - - (6,397) (6,397)

Balance at 30.6.2016   80,000 (70) 99,635 179,565

Profit after taxation/Total comprehensive
  income for the financial year  - - 22,594 22,594
Distributions to owners of the Company:     
- Dividends   24 - - (6,397) (6,397)

Balance at 30.6.2017   80,000 (70) 115,832 195,762

tHe cOmPanY

Balance at 1.7.2015   80,000 (52) 4,312 84,260
     
Share buy-back   - (18) - (18)
Profit after taxation/Total comprehensive
  income for the financial year  - - 6,223 6,223
Distributions to owners of the Company:     
- Dividends    24 - - (6,397) (6,397)

Balance at 30.6.2016   80,000 (70) 4,138 84,068

Profit after taxation/Total comprehensive
  income for the financial year  - - 8,314 8,314
Distributions to owners of the Company:     
- Dividends   24 - - (6,397) (6,397)

Balance at 30.6.2017   80,000 (70) 6,055 85,985

statements of changes in equity
FoR THE FINANCIAL YEAR ENDED 30 JUNE 2017

The annexed notes form an integral part of these financial statements.
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statements of cash flows
FoR THE FINANCIAL YEAR ENDED 30 JUNE 2017

      tHe GROUP tHe cOmPanY
      2017 2016 2017 2016
      Rm’000 Rm’000 Rm’000 Rm’000

caSH FlOWS FROm/(FOR)
  OPeRatinG actiVitieS

Profit before taxation  30,267 27,312 8,480 6,370

Adjustments for:-
Allowance for impairment losses on receivables (net) 402 1,122 - -
Depreciation of property, plant and equipment  3,758 3,827 - -
Dividend income   - - (7,500) (5,500)
Gain on disposal of plant and equipment  (75) (88) - -
Interest expense   634 1,108 - -
Interest income   (1,262) (1,116) (860) (817)
Plant and equipment written off  298 44 - -
Unrealised (gain)/loss on foreign exchange  (410) 374 - -
Writeback of inventories written down  (69) - - -
Writedown of inventories  1,105 383 - -

operating profit before working capital changes  34,648 32,966 120 53
Inventories    (9,133) (15,350) - -
Receivables    (8,792) (1,722) 24 38
Payables     3,648 (2,875) (15) (17)
Amount owing by subsidiaries  - - (152) 169

         
caSH FROm/(aBSORBeD BY) OPeRatiOnS  20,371 13,019 (23) 243
Income tax paid   (7,422) (7,365) (140) (196)
Interest paid    (625) (1,097) - -

         
net caSH FROm/(FOR) OPeRatinG actiVitieS
  caRRieD FORWaRD  12,324 4,557 (163) 47

The annexed notes form an integral part of these financial statements.



annUaL report 2017   /   Yoong onn Corporation Berhad 41

      tHe GROUP tHe cOmPanY
      2017 2016 2017 2016
     nOte Rm’000 Rm’000 Rm’000 Rm’000

net caSH FROm/(FOR) OPeRatinG 
  actiVitieS BROUGHt FORWaRD  12,324 4,557 (163) 47

caSH FlOWS (FOR)/FROm inVeStinG
  actiVitieS
Interest received   1,262 1,116 860 817
Dividend received   - - 7,500 8,500
Purchase of plant and equipment  (2,119) (11,175) - -
Proceeds from disposal of plant and
  equipment    75 97 - -

net caSH (FOR)/FROm inVeStinG
  actiVitieS    (782) (9,962) 8,360 9,317

caSH FlOWS FROm/(FOR) FinancinG
  actiVitieS
Dividends paid    (6,397) (6,398) (6,397) (6,398)
(Repayment)/Drawdown of  bank borrowings  (13,120) 16,067 - -
Repayment from/(Advance to) subsidiaries  - - (1,498) 877
Acquisition of treasury shares  - (18) - (18)

net caSH FROm/(FOR) FinancinG
  actiVitieS    (19,517) 9,651 (7,895) (5,539)

net cHanGeS in caSH anD caSH
  eQUiValentS   (7,975) 4,246 302 3,825

caSH anD caSH eQUiValentS at
  BeGinninG OF tHe Financial YeaR  46,260 42,014 25,656 21,831

caSH anD caSH eQUiValentS at enD
 OF tHe Financial YeaR 25 38,285 46,260 25,958 25,656

statements of cash flows (CoNT’D)
FoR THE FINANCIAL YEAR ENDED 30 JUNE 2017

The annexed notes form an integral part of these financial statements.



Yoong onn Corporation Berhad   /   annUaL report 201742

notes to the financial statements
FoR THE FINANCIAL YEAR ENDED 30 JUNE 2017

1. GeneRal inFORmatiOn

 The Company is a public limited liability company, incorporated and domiciled in Malaysia and is listed 
on the Main Market of Bursa Malaysia Securities Berhad. 

 The registered office is located at Suite 13A.01(A), Level 13A, Wisma Goldhill, 67, Jalan Raja Chulan, 50200 
Kuala Lumpur.

 The principal place of business is located at Lot No. PT 16690 - 16692, Jalan Permata 2, Arab-Malaysian 
Industrial Park, 71800 Nilai, Negeri Sembilan.

 The financial statements were authorised for issue by the Board of Directors in accordance with a resolution 
of the directors dated 5 october 2017.

2. PRinciPal actiVitieS

 The Company is principally engaged in the business of investment holding and the provision of 
management services. The principal activities of the subsidiaries are set out in Note 6 to the Financial 
Statements. There have been no significant changes in the nature of these activities during the financial 
year.

3. HOlDinG cOmPanY

 The holding company is Casatex Cosmo Sdn. Bhd., a company incorporated in Malaysia. 

4. BaSiS OF PRePaRatiOn 

 The financial statements of the Group are prepared under the historical cost convention and modified to 
include other bases of valuation as disclosed in other sections under significant accounting policies, and 
in compliance with Malaysian Financial Reporting Standards (“MFRSs”), International Financial Reporting 
Standards and the requirements of the Companies Act 2016 in Malaysia.

(a) on 1 July 2016, the Group has adopted the following new and amendments to MFRS and IC 
interpretation which are mandatory for annual financial year beginning on or after 1 January 2016:-

 MFRS 14 Regulatory Deferral Accounts
 Amendments to MFRS 11: Accounting for Acquisitions of Interests in Joint operations 
 Amendments to MFRS 10, MFRS 12 and MFRS 128 (2011): Investment Entities – Applying the    

  Consolidation Exception
 Amendments to MFRS 101: Disclosure Initiative 
 Amendments to MFRS 116 and MFRS 138: Clarification of Acceptable Methods of Depreciation and  

  amortisation
 Amendments to MFRS 116 and MFRS 141: Agriculture – Bearer Plants
 Amendments to MFRS 127: Equity Method in Separate Financial Statements
 Annual Improvements to MFRSs 2012 – 2014 Cycle

 Adoption of the above new and amendments to MFRS and IC interpretation did not have any 
material effect on the financial position and policy of the Group.
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4. BaSiS OF PRePaRatiOn (cOnt’D)

(b) At the date of authorisation of these financial statements, the following new and amendments to 
MFRS and IC interpretation have been issued by the Malaysian Accounting Standards Board (MASB) 
but are not yet effective and have not been adopted by the Group:-

   effective for 
	 	 	 financial	periods	
   beginning 
Description  on or after

Amendments to MFRS 107: Disclosure Initiative  1 January 2017
Amendments to MFRS 112: Recognition of Deferred Tax Assets for  
  Unrealised Losses   1 January 2017
MFRS 9 Financial Instruments  1 January 2018
MFRS 15 Revenue from Contracts with Customers  1 January 2018
Amendments to MFRS 15: Effective Date of MFRS 15  1 January 2018
Amendments to MFRS 15: Clarifications to MFRS 15 ‘Revenue from Contracts 
  with Customers’  1 January 2018
Amendments to MFRS 2: Classification and Measurement of Share-based 
  Payment Transactions  1 January 2018
MFRS 16 Leases  1 January 2019
Amendments to MFRS 10 and MFRS 128: Sale or Contribution of Assets   Deferred until
  between an Investor and its Associate or Joint Venture  further notice

 The Group will adopt the above pronouncements when they become effective in the respective 
financial periods. The Group and Company are in the process of assessing the financial effect of 
these pronouncements upon their initial application.

5. SiGniFicant accOUntinG POlicieS

(a) critical accounting estimates and Judgements

 Estimates and judgements are continually evaluated by the directors and management and are based 
on historical experience and other factors, including expectations of future events that are believed 
to be reasonable under the circumstances. The estimates and judgements that affect the application 
of the Group’s accounting policies and disclosures, and have a significant risk of causing a material 
adjustment to the carrying amounts of assets,  liabilities, income and expenses are discussed below:-

(i) Depreciation of Property, Plant and equipment

 The residual value and useful lives of the property, plant and equipment are reviewed at each 
financial year end. The review is based on factors such as business plans and strategies, expected 
level of usage and future regulatory changes. The estimation of the residual value and useful 
lives involve significant judgment.
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(a) critical accounting estimates and Judgements (cont’d)

(ii) impairment of trade and Other Receivables

 An impairment loss is recognised when there is objective evidence that a financial asset is 
impaired. Management specifically reviews its loans and receivables financial assets and analyses 
historical bad debts, customer concentrations, customer creditworthiness, current economic 
trends and changes in the customer payment terms when making a judgment to evaluate 
the adequacy of the allowance for impairment losses. Where there is objective evidence of 
impairment, the amount and timing of future cash flows are estimated based on historical loss 
experience for assets with similar credit risk characteristics. If the expectation is different from 
the estimation, such difference will impact the carrying value of receivables.

(iii) Write-down of inventories

 Reviews are made periodically by management on damaged, obsolete and slow-moving 
inventories. These reviews require judgement and estimates. Possible changes in these 
estimates could result in revisions to the valuation of inventories.

(b) Financial instruments
 
 Financial assets and financial liabilities are recognised in the statements of financial position when 

the Group has become a party to the contractual provisions of the instruments.

 Financial instruments are classified as liabilities or equity in accordance with the substance of the 
contractual arrangement. Interest, dividends, gains and losses relating to a financial instrument 
classified as a liability, are reported as an expense or income. Distributions to holders of financial 
instruments classified as equity are charged directly to equity.

 Financial instruments are offset when the Group has a legally enforceable right to offset and intends 
to settle either on a net basis or to realise the asset and settle the liability simultaneously.

 A financial instrument is recognised initially at its fair value. Transaction costs that are directly 
attributable to the acquisition or issue of the financial instrument (other than a financial instrument 
at fair value through profit or loss) are added to/deducted from the fair value on initial recognition, 
as appropriate. Transaction costs on the financial instrument at fair value through profit or loss are 
recognised immediately in profit or loss.

 Financial instruments recognised in the statements of financial position are disclosed in the individual 
policy statement associated with each item.

(i) Financial assets 

 on initial recognition, financial assets are classified as either financial assets at fair value through 
profit or loss, held-to-maturity investments, loans and receivables financial assets, or available-
for-sale financial assets, as appropriate. 

•	 Financial	Assets	at	Fair	Value	Through	Profit	or	Loss

 Financial assets are classified as financial assets at fair value through profit or loss when 
the financial asset is either held for trading or is designated to eliminate or significantly 
reduce a measurement or recognition inconsistency that would otherwise arise. Derivatives 
are also classified as held for trading unless they are designated as hedges.
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(b) Financial instruments (cont’d)

(i) Financial assets (cont’d)

•	 Financial	Assets	at	Fair	Value	Through	Profit	or	Loss	(Cont’d)

 Financial assets at fair value through profit or loss are stated at fair value, with any gains 
or losses arising on remeasurement recognised in profit or loss. Dividend income from 
this category of financial assets is recognised in profit or loss when the Company’s right 
to receive payment is established.

 Financial assets at fair value through profit or loss could be presented as current assets 
or non-current assets. Financial assets that are held primarily for trading purposes are 
presented as current assets whereas financial assets that are not held primarily for trading 
purposes are presented as current assets or non-current assets based on the settlement 
date.

•	 Held-to-maturity	Investments

 Held-to-maturity investments are non-derivative financial assets with fixed or determinable 
payments and fixed maturities that the management has the positive intention and ability 
to hold to maturity. Held-to-maturity investments are measured at amortised cost using 
the effective interest method less any impairment loss, with revenue recognised on an 
effective yield basis.

 Held-to-maturity investments are classified as non-current assets, except for those having 
maturity within 12 months after the reporting date which are classified as current assets.

•	 Loans	and	Receivables	Financial	Assets

 Trade receivables and other receivables that have fixed or determinable payments that 
are not quoted in an active market are classified as loans and receivables financial assets. 
Loans and receivables financial assets are measured at amortised cost using the effective 
interest method, less any impairment loss. Interest income is recognised by applying the 
effective interest rate, except for short-term receivables when the recognition of interest 
would be immaterial.

 Loans and receivables financial assets are classified as current assets, except for those 
having settlement dates later than 12 months after the reporting date which are classified 
as non-current assets.

•	 Available-for-sale	Financial	Assets

 Available-for-sale financial assets are non-derivative financial assets that are designated in 
this category or are not classified in any of the other categories.

 After initial recognition, available-for-sale financial assets are remeasured to their fair 
values at the end of each reporting period. Gains and losses arising from changes in fair 
value are recognised in other comprehensive income and accumulated in the fair value 
reserve, with the exception of impairment losses. on derecognition, the cumulative gain 
or loss previously accumulated in the fair value reserve is reclassified from equity into 
profit or loss. 
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(b) Financial instruments (cont’d)

(i) Financial assets (cont’d)

•	 Available-for-sale	Financial	Assets	(Cont’d)

 Dividends on available-for-sale equity instruments are recognised in profit or loss when 
the Group’s right to receive payments is established.

 Investments in equity instruments whose fair value cannot be reliably measured are 
measured at cost less accumulated impairment losses, if any.

 Available-for-sale financial assets are classified as non-current assets unless they are 
expected to be realised within 12 months after the reporting date.

(ii) Financial liabilities

 All financial liabilities are initially measured at fair value plus directly attributable transaction 
costs and subsequently measured at amortised cost using the effective interest method other 
than those categorised as fair value through profit or loss.

 Fair value through profit or loss category comprises financial liabilities that are either held for 
trading or are designated to eliminate or significantly reduce a measurement or recognition 
inconsistency that would otherwise arise.  Derivatives are also classified as held for trading 
unless they are designated as hedges.

 Financial liabilities are classified as current liabilities unless the Group has an unconditional 
right to defer settlement of the liability for at least 12 months after the reporting date.

(iii) equity instruments

Equity instruments classified as equity are measured at cost and are not remeasured subsequently 

•	 Ordinary	Shares

 Incremental costs directly attributable to the issue of new ordinary shares are shown in 
equity as a deduction, net of tax, from proceeds.

 Dividends on ordinary shares are recognised as liabilities when approved for appropriation.

•	 Treasury	Shares

 When the Company’s own shares recognised as equity are bought back, the amount of the 
consideration paid, including all costs directly attributable, are recognised as a deduction 
from equity. own shares purchased that are not subsequently cancelled are classified as 
treasury shares and are presented as a deduction from total equity. No gain or loss is 
recognised in profit or loss on the purchase, sale, issue or cancellation of treasury shares.

 Where treasury shares are sold, the difference between the sales consideration and 
the carrying amount of the treasury shares are shown as a movement in equity when 
the consideration received is more than the carrying amount. Where the consideration 
received is different from the carrying amount, the difference is offset against reserves. 
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(b) Financial instruments (cont’d)

(iv) Derecognition

 A financial asset or part of it is derecognised when, and only when, the contractual rights to the 
cash flows from the financial asset expire or the financial asset is transferred to another party 
without retaining control or substantially all risks and rewards of the asset. on derecognition of 
a financial asset, the difference between the carrying amount and the sum of the consideration 
received (including any new asset obtained less any new liability assumed) and any cumulative 
gain or loss that had been recognised in equity is recognised in profit or loss.

 A financial liability or a part of it is derecognised when, and only when, the obligation specified 
in the contract is discharged or cancelled or expires.  on derecognition of a financial liability, 
the difference between the carrying amount of the financial liability extinguished or transferred 
to another party and the consideration paid, including any non-cash assets transferred or 
liabilities assumed, is recognised in profit or loss.  

(c) Functional and Foreign currencies

(i) Functional and Presentation currency

 The individual financial statements of each entity in the Group are presented in the currency 
of the primary economic environment in which the entity operates, which is the functional 
currency. 

 The consolidated financial statements are presented in Ringgit Malaysia (“RM”), which is 
the Company’s functional and presentation currency and has been rounded to the nearest 
thousand, unless otherwise stated.

(ii) transactions and Balances

 Transactions in foreign currencies are converted into the respective functional currencies on 
initial recognition, using the exchange rates approximating those ruling at the transaction 
dates. Monetary assets and liabilities at the end of the reporting period are translated at the 
rates ruling as of that date. Non-monetary assets and liabilities are translated using exchange 
rates that existed when the values were determined. All exchange differences are recognised in 
profit or loss. 

(d) Basis of consolidation

 The consolidated financial statements include the financial statements of the Company and its 
subsidiaries made up to the end of the reporting period.

 Subsidiaries are entities (including structured entities, if any) controlled by the Group. The Group 
controls an entity when the Group is exposed to, or has rights to, variable returns from its involvement 
with the entity and has the ability to affect those returns through its power over the entity.  Potential 
voting rights are considered when assessing control only when such rights are substantive.  The 
Group also considers it has de facto power over an investee when, despite not having the majority 
of voting rights, it has the current ability to direct the activities of the investee that significantly affect 
investee’s returns.

 Subsidiaries are consolidated from the date on which control is transferred to the Group up to the 
effective date on which control ceases, as appropriate. Intragroup transactions, balances, income 
and expenses are eliminated on consolidation.  
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 (d) Basis of consolidation (cont’d)

 Intragroup losses may indicate an impairment that requires recognition in the consolidated financial 
statements.  Where necessary, adjustments are made to the financial statements of the subsidiaries 
to ensure consistency of the accounting policies within those of the Group.

 The acquisitions resulted in a business combination involving common control entities is outside the 
scope of MFRS 3. The merger accounting is used by the Group to account for such common control 
business combinations.

(i) merger accounting for common control business combinations

 A business combination involving entities under common control is a business combination in 
which all the combining entities or subsidiaries are ultimately controlled by the same party and 
parties both before and after the business combination, and that control is not transitory.

 Subsidiaries acquired which have met the criteria for pooling of interest are accounted for 
using merger accounting principles. Under the merger method of accounting, the results of the 
subsidiaries are presented as if the merger had been effected throughout the current financial 
year. 

 The assets and liabilities combined are accounted for based on the carrying amounts from 
the perspective of the common control shareholder at the date of transfer. No amount is 
recognised in respect of goodwill and excess of the acquirer’s interest in the net fair value of 
the acquiree’s identifiable assets and liabilities and contingent liabilities over cost at the time of 
the common control business combination to the extent of the continuation of the controlling 
party and parties’ interests.

 
 When the merger method is used, the cost of investment in the Company’s books is recorded at 

the nominal value of shares issued. The difference between the carrying value of the investment 
and the nominal value of the shares of the subsidiaries is treated as a merger deficit or merger 
reserve as applicable. The results of the subsidiaries being merged are included for the full 
financial year.

(ii) acquisition method of accounting for non-common control Business combinations

 Acquisitions of businesses are accounted for using the acquisition method. Under the 
acquisition method, the consideration transferred for acquisition of a subsidiary is the fair value 
of the assets transferred, liabilities incurred and the equity interests issued by the Group at the 
acquisition date. The consideration transferred includes the fair value of any asset or liability 
resulting from a contingent consideration arrangement. Acquisition-related costs, other than 
the costs to issue debt or equity securities, are recognised in profit or loss when incurred.

 In a business combination achieved in stages, previously held equity interests in the acquiree 
are remeasured to fair value at the acquisition date and any corresponding gain or loss is 
recognised in profit or loss. 

 Non-controlling interests in the acquiree may be initially measured either at fair value or at the 
non-controlling interests’ proportionate share of the fair value of the acquiree’s identifiable net 
assets at the date of acquisition.  The choice of measurement basis is made on a transaction-
by-transaction basis. 
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 (d) Basis of consolidation (cont’d)

(iii) non-controlling interests

 Non-controlling interests are presented within equity in the consolidated statement of financial 
position, separately from the equity attributable to owners of the Company. Profit or loss and 
each component of other comprehensive income are attributed to the owners of the Company 
and to the non-controlling interests. Total comprehensive income is attributed to non-
controlling interests even if this results in the non-controlling interests having a deficit balance. 

(iv) changes in Ownership interests in Subsidiaries Without change of control

 All changes in the parent’s ownership interest in a subsidiary that do not result in a loss of 
control are accounted for as equity transactions. Any difference between the amount by which 
the non-controlling interest is adjusted and the fair value of consideration paid or received is 
recognised directly in equity of the Group.

(v) loss of control

 Upon the loss of control of a subsidiary, the Group recognises any gain or loss on disposal in 
profit or loss which is calculated as the difference between:-

(i) the aggregate of the fair value of the consideration received and the fair value of any 
retained interest in the former subsidiary; and

(ii) the previous carrying amount of the assets (including goodwill), and liabilities of the 
former subsidiary and any non-controlling interests.

 Amounts previously recognised in other comprehensive income in relation to the former 
subsidiary are accounted for in the same manner as would be required if the relevant assets or 
liabilities were disposed of (i.e. reclassified to profit or loss or transferred directly to retained 
profits). The fair value of any investments retained in the former subsidiary at the date when 
control is lost is regarded as the fair value on initial recognition for subsequent accounting 
under MFRS 139 or, when applicable, the cost on initial recognition of an investment in an 
associate or a joint venture.

 (e) Goodwill 

 Goodwill is measured at cost less accumulated impairment losses, if any. The carrying value of 
goodwill is reviewed for impairment annually or more frequently if events or changes in circumstances 
indicate that the carrying amount may be impaired. The impairment value of goodwill is recognised 
immediately in profit or loss. An impairment loss recognised for goodwill is not reversed in a 
subsequent period.

 Under the acquisition method, any excess of the sum of the fair value of the consideration transferred 
in the business combination, the amount of non-controlling interests recognised and the fair value 
of the Group’s previously held equity interest in the acquiree (if any), over the net fair value of the 
acquiree’s identifiable assets and liabilities at the date of acquisition is recorded as goodwill. 

 Where the latter amount exceeds the former, after reassessment, the excess represents a bargain 
purchase gain and is recognised as a gain in profit or loss.



notes to the financial statements
FoR THE FINANCIAL YEAR ENDED 30 JUNE 2017 (CoNT’D)

Yoong onn Corporation Berhad   /   annUaL report 201750

5. SiGniFicant accOUntinG POlicieS (cOnt’D)

 (f) investments in Subsidiaries

 Investments in subsidiaries are stated at cost in the statement of financial position of the Company, 
and are reviewed for impairment at the end of the reporting period if events or changes in 
circumstances indicate that the carrying values may not be recoverable. The cost of the investments 
includes transaction costs.

 on the disposal of the investments in subsidiaries, the difference between the net disposal proceeds 
and the carrying amount of the investments is recognised in profit or loss.

 (g) Property, Plant and equipment

 Property, plant and equipment, other than freehold land, are stated at cost less accumulated 
depreciation and impairment losses, if any. Freehold land is stated at cost less impairment losses, if 
any and is not depreciated.

 Depreciation is charged to profit or loss (unless it is included in the carrying amount of another 
asset) on the straight-line method to write off the depreciable amount of the assets over their 
estimated useful lives. Depreciation of an asset does not cease when the asset becomes idle or is 
retired from active use unless the asset is fully depreciated. The principal annual rates of depreciation 
and residual values are as follows:-

                         Depreciation Rate                      Residual Value

  Buildings    3%  -
  Plant and machinery   10%  -
  Motor vehicles   20%  5% - 20%
  office equipment   10% - 25%  -
  Electrical appliances   20%  -
  Furniture and fittings   10%  -
  Renovation   20%  -
  Factory and warehouse equipment   10% -15%  -

 The depreciation method, useful lives and residual values are reviewed, and adjusted if appropriate, 
at the end of the reporting period to ensure that the amounts, method and periods of depreciation 
are consistent with previous estimates and the expected pattern of consumption of the future 
economic benefits embodied in the items of the property, plant and equipment.

 When significant parts of an item of property and equipment have different useful lives, they are 
accounted for as separate items (major components) of property, plant and equipment.

 Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, 
as appropriate, only when the cost is incurred and it is probable that the future economic benefits 
associated with the asset will flow to the Group and the cost of the asset can be measured reliably. 
The carrying amount of parts that are replaced is derecognised. The costs of the day-to-day servicing 
of property, plant and equipment are recognised in profit or loss as incurred. Cost also comprises the 
initial estimate of dismantling and removing the asset and restoring the site on which it is located for 
which the Group is obligated to incur when the asset is acquired, if applicable.

 An item of property, plant and equipment is derecognised upon disposal or when no future economic 
benefits are expected from its use. Any gain or loss arising from derecognition of the asset, being the 
different between the net disposal proceeds and the carrying amount, is recognised in profit or loss. 
The revaluation reserve included in equity is transferred directly to retained profits on retirement or 
disposal of the asset.
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 (h) impairment

(i) impairment of Financial assets

 All financial assets (other than those categorised at fair value through profit or loss), are assessed 
at the end of each reporting period whether there is any objective evidence of impairment as a 
result of one or more events having an impact on the estimated future cash flows of the asset. 
For an equity instrument, a significant or prolonged decline in the fair value below its cost is 
considered to be an objective evidence of impairment. 

 An impairment loss in respect of held-to-maturity investments and loans and receivables 
financial assets is recognised in profit or loss and is measured as the difference between the 
asset’s carrying amount and the present value of estimated future cash flows, discounted at the 
financial asset’s original effective interest rate.

 An impairment loss in respect of available-for-sale financial assets is recognised in profit or 
loss and is measured as the difference between its cost (net of any principal payment and 
amortisation) and its current fair value, less any impairment loss previously recognised in the 
fair value reserve. In addition, the cumulative loss recognised in other comprehensive income 
and accumulated in equity under fair value reserve, is reclassified from equity into profit or loss.

 With the exception of available-for-sale debt instruments, if, in a subsequent period, the 
amount of the impairment loss decreases and the decrease can be related objectively to an 
event occurring after the impairment was recognised, the previously recognised impairment 
loss is reversed through profit or loss to the extent that the carrying amount of the financial 
asset at the date the impairment is reversed does not exceed what the amortised cost would 
have been had the impairment not been recognised. In respect of available-for-sale equity 
instruments, impairment losses previously recognised in profit or loss are not reversed through 
profit or loss. Any increase in fair value subsequent to an impairment loss made is recognised 
in other comprehensive income. 

 An impairment loss in respect of unquoted equity instrument that is carried at cost is recognised 
in profit or loss and is measured as the difference between the financial asset’s carrying amount 
and the present value of estimated future cash flows discounted at the current market rate 
of return for a similar financial asset.  Such impairment losses are not reversed in subsequent 
periods.

(ii) impairment of non-Financial assets

 The carrying values of assets, other than those to which MFRS 136 - Impairment of Assets 
does not apply, are reviewed at the end of each reporting period for impairment when an 
annual impairment assessment is compulsory or there is an indication that the assets might 
be impaired. Impairment is measured by comparing the carrying values of the assets with their 
recoverable amounts.  When the carrying amount of an asset exceeds its recoverable amount, 
the asset is written down to its recoverable amount and an impairment loss shall be recognised.   
The recoverable amount of the assets is the higher of the assets’ fair value less costs to sell and 
their value in use, which is measured by reference to discounted future cash flow using a pre-
tax discount rate.  Where it is not possible to estimate the recoverable amount of an individual 
asset, the Group estimates the recoverable amount of cash-generating unit to which the asset 
belongs.
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 (h) impairment (cont’d)

(ii) impairment of non-Financial assets (cont’d)

 An impairment loss is recognised in profit or loss immediately unless the asset is carried at its 
revalued amount. Any impairment loss of a revalued asset is treated as a revaluation decrease 
to the extent of a previously recognised revaluation surplus for the same asset.  Impairment 
losses recognised in respect of cash-generating units are allocated first to reduce the carrying 
amount of any goodwill allocated to the cash-generating units and the to reduce the carrying 
amount of the other assets in the cash-generating unit on a pro rate basis.

 In respect of assets other than goodwill, and when there is a change in the estimates used to 
determine the recoverable amount, a subsequent increase in the recoverable amount of an 
asset is treated as a reversal of the previous impairment loss and is recognised to the extent of 
the carrying amount of the asset that would have been determined (net of amortisation and 
depreciation) had no impairment loss been recognised. The reversal is recognised in profit or 
loss immediately, unless the asset is carried at its revalued amount, in which case the reversal 
of the impairment loss is treated as a revaluation increase. 

(i) inventories

 Inventories are stated at the lower of cost and net realisable value. Cost is determined on the 
weighted average cost, and comprises the purchase price and incidentals incurred in bringing the 
inventories to their present location and condition. Cost of finished goods and work-in-progress 
include the cost of materials, labour and an appropriate proportion of production overheads.

 Net realisable value represents the estimated selling price less the estimated costs of completion 
and the estimated costs necessary to make the sale.

(j) Provisions, contingent liabilities and contingent assets

 Provisions are recognised when the Group has a present obligation (legal or constructive) as a result 
of past events, when it is probable that an outflow of resources embodying economic benefits 
will be required to settle the obligation, and when a reliable estimate of the amount can be made. 
Provisions are reviewed at the end of each reporting period and adjusted to reflect the current best 
estimate. Where the effect of the time value of money is material, the provision is the present value 
of the estimated expenditure required to settle the obligation.  The unwinding of the discount is 
recognised as interest expense in profit or loss.

 A contingent liability is a possible obligation that arises from past events and whose existence will 
only be confirmed by the occurrence of one or more uncertain future events not wholly within 
the control of the Group. It can also be a present obligation arising from past events that is not 
recognised because it is not probable that an outflow of economic resources will be required or the 
amount of obligation cannot be measured reliably.

 A contingent liability is not recognised but is disclosed in the notes to the financial statements. 
When a change in the probability of an outflow occurs so that the outflow is probable, it will then be 
recognised as a provision.

 A contingent asset is a probable asset that arises from past events and whose existence will be 
confirmed only by the occurrence or non-occurrence of one or more uncertain events not wholly 
within the control of the Group.

 A contingent asset is not recognised but is disclosed in the notes to the financial statements.  When its 
inflows of economic benefit is virtually certain, then the related assets is recognised in the statement 
of financial position.
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 (k) income taxes
 
 Income taxes for the reporting period comprise current tax and deferred tax. 

 Current tax is the expected amount of income taxes payable in respect of the taxable profit for 
the reporting period and is measured using the tax rates that have been enacted or substantively 
enacted at the end of the reporting period.

 
 Deferred tax liabilities are recognised for all taxable temporary differences other than those that arise 

from goodwill or excess of the acquirer’s interest in the net fair value of the acquiree’s identifiable 
assets, liabilities and contingent liabilities over the business combination costs or from the initial 
recognition of an asset or liability in a transaction which is not a business combination and at the 
time of the transaction, affects neither accounting profit nor taxable profit.

 Deferred tax assets are recognised for all deductible temporary differences, unused tax losses 
and unused tax credits to the extent that it is probable that future taxable profits will be available 
against which the deductible temporary differences, unused tax losses and unused tax credits can 
be utilitised. The carrying amounts of deferred tax assets are reviewed at the end of each reporting 
period and reduced to the extent that it is no longer probable that sufficient future taxable profits 
will be available to allow all or part of the deferred tax assets to be utilised.

 Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the 
period when the asset is realised or the liability is settled, based on the tax rates that have been 
enacted or substantively enacted at the end of the reporting period.

 Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current 
tax assets against current tax liabilities and when the deferred taxes relate to the same taxation entity 
and the same authority.

  
 Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss. 

Deferred tax items are recognised in correlation to the underlying transactions either in other 
comprehensive income or directly in equity and deferred tax arising from a business combination is 
adjusted against goodwill or excess of the acquirer’s interest in the net fair value of the acquiree’s 
identifiable assets, liabilities and contingent liabilities over the business combination costs. 

(l) Borrowing costs

 Borrowing costs directly attributable to the acquisition and construction of property, plant and 
equipment are capitalised as part of the cost of those assets, until such time as the assets are ready 
for their intended use or sale. The capitalisation of borrowing costs is suspended during extended 
periods in which active development is interrupted.

 All other borrowing costs are recognised in profit or loss in the period in which they are incurred.
  
(m) Operating Segments

 An operating segment is a component of the Group that engages in business activities from which it 
may earn revenues and incur expenses, including revenues and expenses that relate to transactions 
with any of the Group’s other components.  An operating segment’s operating results are reviewed 
regularly by the chief operating decision maker to make decisions about resources to be allocated 
to the segment and assess its performance, and for which discrete financial information is available.
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(n) cash and cash equivalents

 Cash and cash equivalents comprise cash in hand, bank balances, demand deposits and short-term, 
highly liquid investments that are readily convertible to known amounts of cash and which are 
subject to an insignificant risk of changes in value with original maturity periods of three months or 
less.   For the purpose of the statement of cash flows, cash and cash equivalents are presented net 
of bank overdrafts.

(o)	 Employee	Benefits

(i)	 Short-term	Benefits

 Wages, salaries, paid annual leave and sick leave, bonuses and non-monetary benefits are 
measured on an undiscounted basis and are recognised in profit or loss in the period in which 
the associated services are rendered by employees of the Group.

(ii)	 Defined	Contribution	Plans	

 The Group’s contributions to defined contribution plans are recognised in profit or loss in the 
period to which they relate. once the contributions have been paid, the Group has no further 
liability in respect of the defined contribution plans. 

(p) Related Parties

A party is related to an entity (referred to as the “reporting entity”) if:-

(a)  A person or a close member of that person’s family is related to a reporting entity if that 
person:-

(i) has control or joint control over the reporting entity;
(ii) has significant influence over the reporting entity; or
(iii) is a member of the key management personnel of the reporting entity or of a parent of 

the reporting entity.

 Close members of the family of a person are those family members who may be expected to 
influence, or be influenced by, that person in their dealings with the entity.

(b) An entity is related to a reporting entity if any of the following conditions applies:-

(i) The entity and the reporting entity are members of the same group (which means that 
each parent, subsidiary and fellow subsidiary is related to the others).

(ii) one entity is an associate or joint venture of the other entity (or an associate or joint 
venture of a member of a group of which the other entity is a member).

(iii) Both entities are joint ventures of the same third party.
(iv) one entity is a joint venture of a third entity and the other entity is an associate of the third 

entity.
(v) The entity is a post-employment benefit plan for the benefit of employees of either the 

reporting entity or an entity related to the reporting entity. If the reporting entity is itself 
such a plan, the sponsoring employers are also related to the reporting entity.

(vi) The entity is controlled or jointly controlled by a person identified in (a) above.
(vii)  A person identified in (a)(i) above has significant influence over the entity or is a member 

of the key management personnel of the entity (or of a parent of the entity).
(viii) The entity, or any member of a group of which it is a part, provides key management 

personnel services to the reporting entity or to the parent of the reporting entity.

 Related parties also include key management personnel defined as those persons having 
authority and responsibility for planning, directing and controlling the activities of the reporting 
entity either directly or indirectly, including its director (whether executive or otherwise) of that 
entity.
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5. SiGniFicant accOUntinG POlicieS (cOnt’D)

(q) Fair Value measurements   

 Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date, regardless of whether that price 
is directly observable or estimated using a valuation technique. The measurement assumes that the 
transaction takes place either in the principal market or in the absence of a principal market, in the 
most advantageous market. For non-financial asset, the fair value measurement takes into account a 
market’s participant’s ability to generate economic benefits by using the asset in its highest and best 
use or by selling it to another market participant that would use the asset in its highest and best use. 

 For financial reporting purposes, the fair value measurements are analysed into level 1 to level 3 as 
follows:-

Level 1:  Inputs are quoted prices (unadjusted) in active markets for identical assets or liability  
  that the entity can access at the measurement date;

Level 2:  Inputs are inputs, other than quoted prices included within level 1, that are observable  
  for the asset or liability, either directly or indirectly; and

Level 3:  Inputs are unobservable inputs for the asset or liability.

 The transfer of fair value between levels is determined as of the date of the event or change in 
circumstances that caused the transfer.

(r) Revenue Recognition

(i) Sale of Goods

 Revenue is measured at fair value of the consideration received or receivable and is recognised 
upon delivery of goods and customers’ acceptance and where applicable, net of goods and 
service tax, returns, cash and trade discounts.

(ii) Interest Income

 Interest income is recognised on an accrual basis using the effective interest method.

(iii) Dividend Income

 Dividend income from investment is recognised when the right to receive dividend payment is 
established.

(iv) Management Fees and Rental Income

 Management fees and rental income are recognised on an accrual basis.
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6. inVeStmentS in SUBSiDiaRieS

       tHe cOmPanY
        2017 2016
        Rm’000 Rm’000

 Unquoted shares, at cost    57,565 57,565

 Details of the subsidiaries, which are all incorporated in Malaysia, are as follows:-

                   eFFectiVe
                  eQUitY inteReSt
 name OF tHe SUBSiDiaRieS 2017 2016 PRinciPal actiVitieS

 Monsieur (M) Sdn. Bhd. 100% 100% Retailing of home linen and homeware.
   
 Syarikat Yoong onn Sdn. Bhd.  100% 100% Distribution and trading of home linen and  
         homeware.
   
 Elegant Total Home Sdn. Bhd.  100% 100% Distribution and trading of home linen and  
         homeware.
   
 Sleep Focus Sdn. Bhd.  100% 100% Design and manufacture of home linen and  
         bedding accessories and trading of home linen.
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7. PROPeRtY, Plant anD eQUiPment

       WRitten
     at   OFF/  DePReciatiOn at
     1.7.2016 aDDitiOnS DiSPOSalS cHaRGe 30.6.2017
 tHe GROUP  Rm’000 Rm’000 Rm’000 Rm’000 Rm’000

 Net Book Value      
     
 Freehold land  14,548 - - - 14,548
 Buildings   27,808 - - (928) 26,880
 Plant and machinery 663 204 - (199) 668
 factory and warehouse
   equipment      2,986 15 - (578) 2,423
 Motor vehicles  919 325 (29) (455) 760
 office equipment 1,791 439 (59) (729) 1,442
 Electrical appliances 374 167 (31) (170) 340
 Renovation  852 569 (37) (377) 1,007
 Furniture and fittings 1,589 400 (142) (322) 1,525

 Total    51,530 2,119 (298) (3,758) 49,593

     
       WRitten
     at   OFF/  DePReciatiOn at
     1.7.2015 aDDitiOnS DiSPOSalS cHaRGe 30.6.2016
 tHe GROUP  Rm’000 Rm’000 Rm’000 Rm’000 Rm’000

 Net Book Value      
     
 Freehold land  14,548 - - - 14,548
 Buildings   21,758 6,806 - (756) 27,808
 Plant and machinery 873 26 - (236) 663
 factory and warehouse
    equipment  1,082 2,330 (8) (418) 2,986
 Motor vehicles  1,309 350 - (740) 919
 office equipment 1,866 681 (7) (749) 1,791
 Electrical appliances 381 202 - (209) 374
 Renovation  731 545 (28) (396) 852
 Furniture and fittings 1,687 235 (10) (323) 1,589

 Total    44,235 11,175 (53) (3,827) 51,530
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7. PROPeRtY, Plant anD eQUiPment (cOnt’D)

        accUmUlateD net BOOK
       at cOSt DePReciatiOn ValUe
 tHe GROUP    Rm’000 Rm’000 Rm’000

 At 30 June 2017   
   
 Freehold land    14,548 - 14,548
 Buildings     30,960 (4,080) 26,880
 Plant and machinery   6,523 (5,855) 668
 Factory and warehouse equipment   4,721 (2,298) 2,423
 Motor vehicles    4,503 (3,743) 760
 office equipment   5,399 (3,957) 1,442
 Electrical appliances   1,646 (1,306) 340
 Renovation    4,752 (3,745) 1,007
 Furniture and fittings   3,694 (2,169) 1,525

       76,746 (27,153) 49,593

   
 At 30 June 2016   
   
 Freehold land    14,548 - 14,548
 Buildings     30,960 (3,152) 27,808
 Plant and machinery   6,319 (5,656) 663
 Factory and warehouse equipment   4,706 (1,720) 2,986
 Motor vehicles    5,062 (4,143) 919
 office equipment   5,261 (3,470) 1,791
 Electrical appliances   1,666 (1,292) 374
 Renovation    4,416 (3,564) 852
 Furniture and fittings   3,537 (1,948) 1,589

       76,475 (24,945) 51,530

       at  DePReciatiOn at
       1.7.2016 cHaRGe 30.6.2017
 tHe cOmPanY    Rm’000 Rm’000 Rm’000

 Net Book Value   
 office equipment   - - -

       at  DePReciatiOn at
       1.7.2015 cHaRGe 30.6.2016
       Rm’000 Rm’000 Rm’000

 Net Book Value   
 office equipment   - - -
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7. PROPeRtY, Plant anD eQUiPment (cOnt’D)

       at  accUmUlateD net BOOK
       cOSt DePReciatiOn ValUe
 tHe cOmPanY    Rm’000 Rm’000 Rm’000

 At 30 June 2017   
 office equipment   10 (10) -

   
       at accUmUlateD net BOOK
       cOSt DePReciatiOn ValUe
       Rm’000 Rm’000 Rm’000

 At 30 June 2016   
 office equipment   10 (10) -

 A freehold land and building of the Group with net book value of RM15,335,290 (2016 – RM15,630,682) 
has been pledged to licensed bank as security for banking facilities granted to the Group as disclosed in 
Note 19 to the Financial Statements.

8. GOODWill 

 The goodwill relates to the retailing segment. The Group reviews goodwill for impairment annually in 
accordance with its accounting policy.

 The Group has assessed the recoverable amount of goodwill using the value-in-use approach and is 
based on the financial budgets approved by management. The management has projected cash flows for 
a period of one year. The key assumptions used for value-in-use calculations are as follows:-

(a) Budgeted revenue  Sales growth rate of 14% is used based on the expected demand of  
     home furnishing products to be derived from both existing and future  
     boutiques in the budgeted period. 

 (b) Budgeted gross margin Budgeted gross profit margin of 51% is determined based on the  
       historical track record and after considering domestic economic  
       conditions. 

 (c) Discount rate   The discount rate used is pre-tax and reflect specific risks relating to  
       the industry. 
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9. inVentORieS

       tHe GROUP
        2017 2016
        Rm’000 Rm’000

 At cost :-   
 Raw materials     17,212 13,669
 Work in progress    1,692 1,753
 Finished goods     58,136 51,593
 Stock-in-transit     3,215 4,530

        80,255 71,545

 At net realisable value:-   
   
 Raw materials     1,564 2,402
 Finished goods     2,757 2,532

        4,321 4,934

 Total inventories    84,576 76,479

 Recognised in profit or loss:-   
 Inventories recognised as cost of sales    94,521 101,758
 Amount written down to net realisable value   1,105 383
 Writeback of inventories written down    (69) -

 

10. tRaDe ReceiVaBleS

       tHe GROUP
        2017 2016
        Rm’000 Rm’000

 Trade receivables    51,443 45,334
 Allowance for impairment losses    (4,627) (4,227)

        46,816 41,107

   
 Allowance for impairment losses:   
 At beginning of the year    (4,227) (3,109)
 Addition during the financial year    (660) (1,142)
 Writeback during the financial year    260 24

 At end of the year    (4,627) (4,227)

 The Group’s normal credit terms of trade receivables range from 30 to 120 days (2016 - 30 to 120 days). 
other credit terms are assessed and approved on a case-by-case basis.
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11. OtHeR ReceiVaBleS, DePOSitS anD PRePaYmentS

 Included in other receivables, deposits and prepayments of the Group is an amount of RM5,300,548 (2016 
– RM1,818,126), being deposits paid to suppliers for future supply of materials and finished goods.

 These deposits shall be recovered by way of set-off against the supply of materials and finished goods.

12. amOUnt OWinG BY SUBSiDiaRieS

 The amount owing by subsidiaries is non-trade in nature, unsecured, interest-free and repayable on 
demand, except for an amount of RM5,500,000 (2016 – RM4,000,000) which bore an interest rate of 2.95% 
(2016 - 3.15%) per annum in accordance with the commercial bank’s 1 month fixed deposit rate. The 
amounts are to be settled in cash.

 
13. SHORt-teRm inVeStment

      tHe GROUP tHe cOmPanY
      2017 2016 2017 2016
      Rm’000 Rm’000 Rm’000 Rm’000
        
 Fixed income trust fund, at fair value  27,910 31,107 24,056 23,911
        

 At market value  27,910 31,107 24,056 23,911
        

 The investment in fixed income trust fund represents investment in highly liquid money market instruments, 
which are readily convertible to a known amount of cash. The fund aims to provide a higher level of 
liquidity while providing better return from non-taxable income by predominantly investing its assets in 
money market and other fixed income instruments.

 The effective interest rates ranged approximately from 2.59% to 3.56% (2016 – 2.93% to 3.82%) per 
annum. The short-term investment is designated as fair value through profit or loss and is measured at 
fair value.

14. DePOSitS WitH Financial inStitUtiOnS

 The effective interest rates of the deposits with financial institutions at the end of the reporting period 
ranged from 3.35% to 3.83% (2016 - 3.00% to 3.50%) per annum. The deposits have a maturity period of 
30 days (2016 – 1 to 30 days).
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15. SHaRe caPital

                                        tHe GROUP/tHe cOmPanY
      2017 2016
      number of   number of
      shares  shares
      ’000 Rm’000 ’000 Rm’000

 Issued and Fully Paid-Up:        
 At 30 June    160,000 80,000 160,000 80,000
        

 The new Companies Act 2016 which came into operation on 31 January 2017 abolished the concept of 
authorised share capital and par value of share capital. There is no impact on the number of ordinary 
shares in issue or the relative entitlement of any of the members as a result of this transition.

16. tReaSURY SHaReS

 of the total 160,000,000 issued and fully paid-up ordinary shares at the end of the reporting period, 
85,000 ordinary shares are held as treasury shares by the Company. The treasury shares are held at a 
carrying amount of RM70,610. None of the treasury shares were resold or cancelled during the financial 
year.

17. DeFeRReD taX liaBilitieS

       tHe GROUP
        2017 2016
        Rm’000 Rm’000

 At beginning of the year    340 1,225
 Recognised in profit or loss (Note 22)    (294) (885)

 At end of the year    46 340

 The deferred tax liabilities are attributable to the following:-

       tHe GROUP
        2017 2016
        Rm’000 Rm’000

 Surpluses on revaluation of properties    1,260 1,306
 Accelerated capital allowances on qualifying costs of property,
   plant and equipment    1,115 1,188
 other temporary differences    (2,329) (2,154)

        46 340

18. tRaDe PaYaBleS

 The normal trade credit terms granted to the Group range from 30 to 120 days (2016 - 30 to 120 days).
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19. BanK BORROWinGS

       tHe GROUP
        2017 2016
        Rm’000 Rm’000

 Bankers’ acceptances (unsecured)    8,887 17,982
 Term loan (secured)    3,231 7,257

        12,118 25,239
   

 The bank borrowings at the end of the reporting period bore interest rates ranging from 4.10% to 4.65% 
(2016 – 4.35% to 5.06%) per annum.

 The bank borrowings obtained from licensed banks are secured by:

 i) charges over the freehold land of the subsidiary; and
 ii) a corporate guarantee of the Company for the subsidiaries. 
 

       tHe GROUP
        2017 2016
        Rm’000 Rm’000

 Non-current   
 Term loan (secured)    2,108 6,327

 current   
 Bankers’ acceptances (unsecured)    8,887 17,982
 Term loan (secured)    1,123 930

        10,010 18,912

        12,118 25,239

20.  ReVenUe 

      tHe GROUP tHe cOmPanY
      2017 2016 2017 2016
      Rm’000 Rm’000 Rm’000 Rm’000

 Sale of goods   188,588 191,129 - -
 Management fee  - - 997 892
 Dividend income  - - 7,500 5,500

      188,588 191,129 8,497 6,392
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21. PROFit BeFORe taXatiOn

      tHe GROUP tHe cOmPanY
      2017 2016 2017 2016
      Rm’000 Rm’000 Rm’000 Rm’000

 Profit before taxation is arrived at after
   charging/(crediting):       

 Audit fee:       
 - for the financial year  100 134 24 34
 - underprovision in the previous financial year - 9 - 3
 Directors’ remuneration:     
 - non-fee emoluments  1,179 1,205 16 17
 - fee     177 177 177 177
 - defined contribution plans  140 142 - -
 - estimated non-monetary benefits-in-kind  27 27 - -
 Depreciation of property, plant and equipment 3,758 3,827 - -
 Impairment loss:    
 - trade receivables  660 1,142  - -
 - other receivables  1 4  - -
 Interest expense:     
 - bankers’ acceptances  409 888 - -
 - others    225 220 - -
 Writedown of inventories  1,105 383 - -
 Plant and equipment written off  298 44 - -
 Rental of premises  6,821 6,290 - -
 Staff costs:      
 - short-term benefits  32,863 31,516 391 356
 - defined contribution plans  2,637 2,612 45 41
 - estimated non-monetary benefits-in-kind  37 54 - -
 Write off of impairment loss for other receivable 5 - - -
 Writeback of inventories written down  (69) - - -
 (Gain)/Loss on foreign exchange:        
 - realised    (1,282) (2,864) - -
 - unrealised   (410) 374 - -
 Gain on disposal of plant and equipment   (75) (88) - -
 Interest income   (1,262) (1,116) (860) (817)
 Writeback of allowance for impairment losses:
 - trade receivable  (260) (24) - -
 - other receivable  (4) - - -
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22. incOme taX eXPenSe

      tHe GROUP tHe cOmPanY
      2017 2016 2017 2016
      Rm’000 Rm’000 Rm’000 Rm’000

 Current tax expense:        
 - for the financial year  7,756 7,301 163 147
 - under/(over)provision in the previous
     financial year  211 (2) 3 -

      7,967 7,299 166 147

        
 Deferred tax expense (Note 17):        
 - relating to originating and recognition
     of temporary differences  (252) (740) - -
 - overprovision in the previous financial year (42) (145) - -

      (294) (885) - -

      7,673 6,414 166 147

 During the current financial year, the statutory tax rate was 24%.
 
 A reconciliation of income tax expense applicable to the profit before taxation at the statutory tax rate to 

income tax expense at the effective tax rate of the Group and of the Company are as follows:-

      tHe GROUP tHe cOmPanY
      2017 2016 2017 2016
      Rm’000 Rm’000 Rm’000 Rm’000

 Profit before taxation   30,267 27,312 8,480 6,370

 Tax at the statutory tax rate of 24% (2016 – 24%) 7,264 6,555 2,035 1,529
       
 Tax effects of:-      
 Non-taxable gain  (2,380) (1,758) (1,954) (1,461)
 Non-deductible expenses  2,622 1,764 82 79
 Double deduction  (2) - - -
 Under/(over)provision in the previous
   financial year:     
 - current tax   211 (2) 3 -
 - deferred tax   (42) (145) - -

 Tax for the financial year  7,673 6,414 166 147
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23. eaRninGS PeR SHaRe

 The basic earnings per share is calculated by dividing the Group’s profit after taxation attributable to 
owners of the Company of RM22,593,685 (2016 – RM20,897,079) by the weighted average number 
of ordinary shares in issue excluding treasury shares during the financial year of 159,915,000 (2016 – 
159,926,694).

 The diluted earnings per share is not presented as there were no potential dilutive ordinary shares 
outstanding at the end of the reporting period.

  
24. DiViDenDS

       tHe GROUP/
       tHe cOmPanY
        2017 2016
        Rm’000 Rm’000

 Recognised as distribution to owners:- 
 - Final single tier dividend of 2.0 sen per ordinary share for the financial year
     ended 30 June 2015     - 3,199
 - Interim single tier dividend of 2.0 sen per ordinary share for the financial
     year ended 30 June 2016     - 3,198
 - Final single tier dividend of 2.0 sen per ordinary share for the financial year
     ended 30 June 2016     3,199 -
 - Interim single tier dividend of 2.0 sen per ordinary share for the financial year
     ended 30 June 2017    3,198 -
   
        6,397 6,397

 Net dividend per share (sen)    4.0 4.0

25. caSH anD caSH eQUiValentS

 For the purpose of the statements of cash flows, cash and cash equivalents comprise the following:-

      tHe GROUP tHe cOmPanY
      2017 2016 2017 2016
      Rm’000 Rm’000 Rm’000 Rm’000

 Cash and bank balances  5,682 10,407 399 245
 Deposits with financial institutions (Note 14) 4,693 4,746 1,503 1,500
 Short-term investment (Note 13)  27,910 31,107 24,056 23,911

      38,285 46,260 25,958 25,656
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26. DiRectORS’ RemUneRatiOn

      tHe GROUP tHe cOmPanY
      2017 2016 2017 2016
      Rm’000 Rm’000 Rm’000 Rm’000

 Executive:       
 - non-fee emoluments  1,163 1,188 - -
 - defined contribution plan  140 142 - -
 - estimated non-monetary benefits-in-kind  27 27 - -
       
      1,330 1,357 - -
       

 Non Executive:      
 - non-fee emoluments   16 17 16 17
 - fee     177 177 177 177

      193 194 193 194

 The aggregate amount of emoluments received and receivable by the directors of the Company during 
the financial year in bands of RM50,000 are as follows:-

        Directors’ 
      number of Directors’ Other
      Directors Fee emoluments total
 tHe GROUP    Rm’000 Rm’000 Rm’000

 2017
 Non Executive:      
 - Below RM50,000  3 123 12 135
 - Between RM50,001 and RM100,000  1 54 4 58

      4 177 16 193

        
 Executive:       
 - Between RM600,001 and RM650,000  1 - 615 615
 - Between RM700,001 and RM750,000  1 - 715 715

      2 - 1,330 1,330

 2016        
 Non Executive:      
 - Below RM50,000  3 123 13 136
 - Between RM50,001 and RM100,000  1 54 4 58

      4 177 17 194

        
 Executive:        
 - Between RM600,001 and RM650,000  1 - 627 627
 - Between RM700,001 and RM750,000  1 - 730 730

      2 - 1,357 1,357
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26. DiRectORS’ RemUneRatiOn (cOnt’D)

        Directors’ 
      number of Directors’ Other
      Directors Fee emoluments total
 tHe cOmPanY   Rm’000 Rm’000 Rm’000

 2017
 Non Executive     
 - Below RM50,000  3 123 12 135
 - Between RM50,001 and RM100,000  1 54 4 58

      4 177 16 193

        
 2016
 Non Executive     
 - Below RM50,000  3 123 13 136
 - Between RM50,001 and RM100,000  1 54 4 58

      4 177 17 194

        
 
27. SiGniFicant RelateD PaRtY tRanSactiOnS 

 (a) Identities of related parties

 Parties are considered to be related to the Group if the Group has the ability, directly or indirectly, to 
control or jointly control the party or exercise significant influence over the party in making financial 
and operating decisions, or vice versa, or where the Company and the party are subject to common 
control.

 In addition to the information detailed elsewhere in the financial statements, the Group has related 
party relationship with:

 
(i) its subsidiaries;

(ii) the directors and officers who are the key management personnel; and

(iii) entities controlled by the key management personnel/directors/substantial shareholders.
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27. SiGniFicant RelateD PaRtY tRanSactiOnS (cOnt’D)

(b) In addition to the information disclosed elsewhere in the financial statements, the Group carried out 
the following transactions with the related parties during the financial year:-

      tHe GROUP tHe cOmPanY
      2017 2016 2017 2016
      Rm’000 Rm’000 Rm’000 Rm’000

  Subsidiaries:          
  - Management fees receivable   - - 997 892
  - Interest income receivable  - - 159 153
  - Dividend income receivable  - - 7,500 5,500
        
  Related parties:     
  - Rental of premises from Yoon Fah Realty
      Sdn. Bhd. *  213 305 - -
        

  * - this company is an entity deemed to be controlled by certain directors of the Company.

 The Directors are of the opinion that the above transactions have been entered into in the normal 
course of business and have been established on terms and conditions negotiated and agreed by 
the related parties.

 (c) Key management personnel

 Compensation to key management personnel relating to those of Directors are disclosed in Note 26 
to the Financial Statements.

       tHe GROUP
        2017 2016
        Rm’000 Rm’000

  other key management personnel:-    
  Short-term employee benefits    1,906 2,036
  Defined contribution plans    229 244
  Estimated non-monetary benefits-in-kind   37 54
    
        2,172 2,334

28. OPeRatinG SeGmentS 

 The Group has three reportable segments, as disclosed below, which are the Group’s strategic business 
units. The strategic business units offer different products and services, and are managed separately. The 
following summary describes the operations in each of the Group’s reportable segments:

 • Manufacturing - design and manufacturing of home linen and bedding accessories.

 • Distribution and trading - distribution and trading of home linen and homeware.

 • Retailing  - retailing of home linen and homeware.
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28. OPeRatinG SeGmentS  (cOnt’D)

      DiStRiBUtiOn   tHe
     manUFactURinG & tRaDinG RetailinG eliminatiOn GROUP
 2017   Rm’000 Rm’000 Rm’000 Rm’000 Rm’000

 Inter-segment revenue 29,814 5,469 1,208 (36,491) -
 External revenue  31,680 111,618 45,290 - 188,588

 Total revenue  61,494 117,087 46,498 (36,491) 188,588
     
 Segment results  7,503 18,952 4,623 - 31,078
 Unallocated expenses     (177)
     
 operating profits     30,901
 Finance costs   (178) (363) (93) - (634)
     
 Profit before taxation     30,267
 Income tax expense     (7,673)
     
 Profit after taxation     22,594
     
 other information     
 Segment assets   68,941 87,564 45,515 - 202,020
 Unallocated assets     26,548
     
         228,568
     
 Segment liabilities 9,739 10,124 8,594 - 28,457
 Unallocated liabilities     4,349
     
         32,806
     
 2016
     
 Inter-segment revenue 25,213 5,183 3,608 (34,004) -
 External revenue  32,628 119,807 38,694 - 191,129

 Total revenue  57,841 124,990 42,302 (34,004) 191,129
     
 Segment results  5,116 18,875 4,605 - 28,596
 Unallocated expenses     (176)
     
 operating profits     28,420
 Finance costs   (350) (594) (164) - (1,108)
     
 Profit before taxation     27,312
 Income tax expense     (6,414)
     
 Profit after taxation     20,898
     
 other information     
 Segment assets  64,740 89,054 41,519 - 195,313
 Unallocated assets     26,209
     
         221,522
     
 Segment liabilities 8,135 17,346 12,424 - 37,905
 Unallocated liabilities     4,052
     
         41,957
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28. OPeRatinG SeGmentS (cOnt’D)

       DiStRiBUtiOn  tHe
                                                 manUFactURinG & tRaDinG RetailinG GROUP
 2017     Rm’000 Rm’000 Rm’000 Rm’000

 Capital expenditure  225 387 1,507 2,119
     

 Depreciation    699 1,370 1,689 3,758
     

 Writedown of inventories  803 - 302 1,105
     
 
 Reversal of inventories written down  - (69) - (69)
     
    
 Interest income    (52) (483) (26) (561)
 Unallocated interest income      (701)
     
         (1,262)
     
    
 Interest expense   178 147 309 634
     
    
 2016

 Capital expenditure  276 421 10,478 11,175
     

 Depreciation    854 1,640 1,333 3,827
     
    
 Writedown of inventories  - 464 6 470
     
 Reversal of inventories written down  (87) - - (87)
     

 Interest income    (62) (362) (29) (453)
 Unallocated interest income      (663)
     
         (1,116)
     

 Interest expense   350 474 284 1,108
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28. OPeRatinG SeGmentS (cOnt’D)

 GeOGRaPHical inFORmatiOn

 No financial information based on geographical location has been presented for non-current assets as 
these assets are located wholly in Malaysia.

 Revenue information based on the geographical location of customers respectively are as follows:

       ReVenUe
        2017 2016
        Rm’000 Rm’000
    
 Malaysia      158,221 157,916
 Singapore      24,009 30,019
 others      6,358 3,194
    
        188,588 191,129
    

 major customers

 The following are major customers with revenue equal to or more than 10% of the Group’s revenue:

                          ReVenUe  SeGment
      2017 2016  
      Rm’000 Rm’000
    
 A local departmental store  49,585 53,359 Distribution and trading.
 An overseas distributor  21,441 29,414 Manufacturing, distribution 
          and trading.
    

29. cOntinGent liaBilitieS

 The directors are of the opinion that provisions are not required in respect of the following corporate 
guarantees, as it is not probable that a future outflow of economic benefits will arise:-

      tHe GROUP tHe cOmPanY
      2017 2016 2017 2016
      Rm’000 Rm’000 Rm’000 Rm’000

 Unsecured:-     
 Corporate guarantee given to licensed banks
    for credit facilities granted to its subsidiaries - - 61,070 61,070
 Guarantee issued in favour of third parties   709 884 - -
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30. FOReiGn eXcHanGe RateS

 The principal closing foreign exchange rates used (expressed on the basis of one unit of foreign currency 
to RM equivalent) for the translation of the foreign currency balances at the end of the reporting period 
are as follows:-

        2017 2016
        Rm Rm
    
 United States Dollar    4.29 4.01
 Singapore Dollar    3.12 2.98
        

31. Financial inStRUmentS 

 The Group’s activities are exposed to a variety of market risk (including foreign currency risk and interest 
rate risk), credit risk and liquidity risk. The Group’s overall financial risk management policy focuses on 
the unpredictability of financial markets and seeks to minimise potential adverse effects on the Group’s 
financial performance. 

 (a) Financial Risk management Policies

  The Group’s policies in respect of the major areas of treasury activity are as follows:-

  (i) market Risk 

   (i) Foreign Currency risk 
 

 The Group is exposed to foreign currency risk on transactions and balances that are 
denominated in currencies other than the respective functional currencies of the entities 
within the Group. The currencies giving rise to this risk are primarily United States Dollar 
(“USD”) and Singapore Dollar (“SGD”). Foreign currency risk is monitored closely on an 
ongoing basis to ensure that the net exposure is at an acceptable level. on occasion, the 
Group enters into forward foreign currency contracts to hedge against its foreign currency 
risk.  The Group also holds cash and cash equivalents denominated in foreign currencies 
for working capital purpose.

 The Group’s exposure to foreign currency risk (a currency which is other than the functional 
currency of the entities within the Group) that based on carrying amounts of the financial 
instruments at the end of the reporting period is summarised below:-

       UniteD   
       StateS SinGaPORe 
       DOllaR DOllaR tOtal
    tHe GROUP   Rm’000 Rm’000 Rm’000
   
    2017   
   
    Financial assets   
    Trade receivables   1,670 16,742 18,412
    Cash and bank balances   102 3 105
   
       1,772 16,745 18,517
   
    Financial liabilities   
    Trade payables   4,449 41 4,490
   
    currency exposure   
    Net financial assets   (2,677) 16,704 14,027
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31. Financial inStRUmentS (cOnt’D)
 
 (a) Financial Risk management Policies (cont’d)

  (i) market Risk (cont’d)

   (i) Foreign Currency risk (Cont’d)

       UniteD   
       StateS SinGaPORe 
       DOllaR DOllaR tOtal
    tHe GROUP   Rm’000 Rm’000 Rm’000
   
    2016   
   
    Financial assets   
    Trade receivables   886 14,111 14,997
    Cash and bank balances   394 3,597 3,991
   
       1,280 17,708 18,988
   
    Financial liabilities   
    Trade payables   1,609 20 1,629
    other payables and accruals  97 - 97
   
       1,706 20 1,726
   
    currency exposure   
    Net financial assets   (426) 17,688 17,262
   

    Foreign currency risk sensitivity analysis

 The following table details the sensitivity analysis to a reasonably possible change in the 
foreign currencies as at the end of the reporting period, with all other variables held 
constant:- 

       tHe GROUP
        2017 2016
        Rm’000 Rm’000
   
	 	 	 	 Effects	on	profit	after	taxation	and	equity	 	
    
    USD/RM:    
     - strengthened by 5%    (102) (16)
     - weakened by 5%    102 16
    
    SGD/RM:    
     - strengthened by 5%    635 672
    - weakened by 5%    (635) (672)
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31. Financial inStRUmentS (cOnt’D)
 
 (a) Financial Risk management Policies (cont’d)
 
  (i) market Risk (cont’d)

   (ii) interest rate risk  

 Interest rate risk is the risk that the fair value or future cash flows of a financial instrument 
will fluctuate because of changes in market interest rates. The Group’s exposure to interest 
rate risk arises mainly from its cash and cash equivalents and long-term borrowings with 
variable rates. The Group’s policy is to obtain the most favourable interest rates available 
and by maintaining a balanced portfolio of mix of fixed and floating rate borrowings.  

 The interest rate profile of the Group’s significant interest bearing financial instruments, 
based on their carrying amounts as at the reporting date were:

       tHe GROUP
        2017 2016
        Rm’000 Rm’000
    
    Variable rate instruments   
    Financial assets    
    Short term investments    27,910 31,107
    Fixed deposits    4,693 4,746
    
        32,603 35,853
    
   
    Financial liabilities    
    Term loan    3,231 7,257
    

    Interest rate risk sensitivity analysis 

 At the reporting date, if the interest rates had been 100 basis points higher/lower, with all 
other variables held constant, the Group’s profit after tax would have immaterial impact.

 
  (ii) credit Risk

 The Group’s exposure to credit risk, or the risk of counterparties defaulting, arises mainly from 
trade and other receivables. The Group manages its exposure to credit risk by the application 
of credit approvals, credit limits and monitoring procedures on an ongoing basis. For other 
financial assets (including quoted investments, cash and bank balances and derivatives), the 
Group minimises credit risk by dealing exclusively with high credit rating counterparties.

 The Group establishes an allowance for impairment that represents its estimate of incurred 
losses in respect of the trade and other receivables as appropriate. The main components of 
this allowance are a specific loss component that relates to individually significant exposures, 
and a collective loss component established for groups of similar assets in respect of losses 
that have been incurred but not yet identified (where applicable). Impairment is estimated by 
management based on prior experience and the current economic environment.
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31. Financial inStRUmentS (cOnt’D)

 (a) Financial Risk management Policies (cont’d)

  (ii) credit Risk (cont’d)

   Credit risk concentration profile

 The Group’s major concentration of credit risk relates to the amounts owing by two (2) (2016: 
2) customers which constituted approximately 59% (2016: 57%) of its trade receivables as at the 
end of the reporting period.  

   Exposure to credit risk

 At the end of the reporting period, the maximum exposure to credit risk is represented by 
the carrying amount of each class of financial assets recognised in the statement of financial 
position of the Group and of the Company after deducting any allowance for impairment losses 
(where applicable).

 
   Ageing analysis

 The ageing analysis of the Group’s trade receivables as at end of the reporting period is as 
follows:-

       GROSS inDiViDUal caRRYinG
       amOUnt imPaiRment ValUe
   tHe GROUP   Rm’000 Rm’000 Rm’000
   
   2017   
   
   Not past due    30,074 - 30,074
   
   Past due:   
   - less than 3 months   11,644 (44) 11,600
   - 3 to 6 months   5,066 (91) 4,975
   - over 6 months   4,659 (4,492) 167
   
       51,443 (4,627) 46,816
   

   2016   
   
   Not past due    29,232 (45) 29,187
   
   Past due:   
   - less than 3 months   11,221 (66) 11,155
   - 3 to 6 months   402 (33) 369
   - over 6 months   4,479 (4,083) 396
   
       45,334 (4,227) 41,107
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31. Financial inStRUmentS (cOnt’D)

 (a) Financial Risk management Policies (cont’d)

  (ii) credit Risk (cont’d)

 At the end of the reporting period, trade receivables that are individually impaired were those 
in significant financial difficulties and have defaulted on payments. These receivables are not 
secured by any collateral or credit enhancement.

 The Group believes that no impairment allowance is necessary in respect of trade receivables 
that are past due but not impaired because they are companies with good collection track 
record and no recent history of default. 

  (iii) liquidity Risk

 Liquidity risk arises mainly from general funding and business activities. The Group practises 
prudent risk management by maintaining sufficient cash and bank balances and the availability 
of funding through certain committed credit facilities.

 The following table sets out the maturity profile of the financial liabilities as at the end of the 
reporting period based on contractual undiscounted cash flows (including interest payments 
computed using contractual rates or, if floating, based on the rates at the end of the reporting 
period):-

     cOntRactUal  cOntRactUal  
     inteReSt caRRYinG UnDiScOUnteD WitHin 1 – 5
     Rate amOUnt caSH FlOWS 1 YeaR YeaRS
   tHe GROUP % Rm’000 Rm’000 Rm’000 Rm’000

   2017     
     
   Trade payables - 6,167 6,167 6,167 -
   other payables
      and accruals - 10,252 10,252 9,991 261
   Dividend payable - 3,198 3,198 3,198 -
   Bank borrowings 4.10 – 4.65 12,118 12,340 10,128 2,212

      31,735 31,957 29,484 2,473
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31. Financial inStRUmentS (cOnt’D)

 (a) Financial Risk management Policies (cont’d)

  (iii) liquidity Risk (cont’d)

     cOntRactUal  cOntRactUal   mORe
     inteReSt caRRYinG UnDiScOUnteD WitHin 1 – 5 tHan
     Rate amOUnt caSH FlOWS 1 YeaR YeaRS 5 YeaRS
   tHe GROUP % Rm’000 Rm’000 Rm’000 Rm’000 Rm’000

   2016      
      
   Trade payables - 3,896 3,896 3,896 - -
   other payables
     and accruals - 8,866 8,866 8,641 225 -
   Dividend payable - 3,198 3,198 3,198 - -
   Bank borrowings 4.35 – 5.06 25,239 26,214 19,223 4,693 2,298

      41,199 42,174 34,958 4,918 2,298
      
      
     cOntRactUal  cOntRactUal 
     inteReSt caRRYinG UnDiScOUnteD WitHin
     Rate amOUnt caSH FlOWS 1 YeaR
   tHe cOmPanY % Rm’000 Rm’000 Rm’000

   2017     
     
   other payables
     and accruals - 81 81 81
   Dividend payable - 3,198 3,198 3,198

      3,279 3,279 3,279
      
     
   2016     
     
   other payables
     and accruals - 96 96 96
   Dividend payable - 3,198 3,198 3,198

      3,294 3,294 3,294
      
     



notes to the financial statements
FoR THE FINANCIAL YEAR ENDED 30 JUNE 2017 (CoNT’D)

annUaL report 2017   /   Yoong onn Corporation Berhad 79

31. Financial inStRUmentS (cOnt’D)

 (b) capital Risk management

 The Group manages its capital to ensure that entities within the Group will be able to maintain 
an optimal capital structure so as to support its businesses and maximise shareholders’ value. To 
achieve this objective, the Group may make adjustments to the capital structure in view of changes 
in economic conditions, such as adjusting the amount of dividend payment, returning of capital to 
shareholders or issuing new shares.

 The Group manages its capital based on the debt-to-equity ratio. The Group’s strategies were 
unchanged from the previous financial year. The debt-to-equity ratio is calculated as net debt 
divided by total equity. Net debt is calculated as borrowings plus trade and other payables less cash 
and cash equivalents. The Group includes within net debts, payables and borrowings from financial 
institutions less cash and cash equivalents.  Capital includes equity attributable to the owners of the 
Group. The debt-to-equity ratio of the Group at the end of the reporting period was as follows:

       tHe GROUP
        2017 2016
        Rm’000 Rm’000
    
  Trade payables     6,167 3,896
  other payables and accruals     10,252 8,866
  Dividend payable     3,198 3,198
  Bank borrowings    12,118 25,239
    
        31,735 41,199
  Less: Short-term investment    (27,910) (31,107)
  Less: Deposits with financial institutions    (4,693) (4,746)
  Less: Cash and bank balances     (5,682) (10,407)
    
  Net debt      (6,550) (5,061)
    
  Total equity    195,762 179,565
    
  Debt-to-equity ratio    Not Not
        Applicable Applicable
    

 Under the requirement of Bursa Malaysia Practice Note No. 17/2005, the Company is required to 
maintain a consolidated shareholders’ equity (total equity attributable to owners of the Company) 
more than 25% of the issued and paid-up share capital and such shareholders’ equity is not less than 
RM40 million. The Company has complied with this requirement.
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31. Financial inStRUmentS (cOnt’D)

	 (c)	 Classification	Of	Financial	Instruments

      tHe GROUP tHe cOmPanY
      2017 2016 2017 2016
      Rm’000 Rm’000 Rm’000 Rm’000

  Financial assets        
        
  Fair value through profit or loss      
  Short-term investment  27,910 31,107 24,056 23,911
        
        
  Loans and receivables     
  Trade receivables  46,816 41,107 - -
  other receivables and deposits   2,289 2,474 14 39
  Amount owing by subsidiaries  - - 5,751 4,101
  Deposits with financial institutions  4,693 4,746 1,503 1,500
  Cash and bank balances  5,682 10,407 399 245

      59,480 58,734 7,667 5,885
        

  Financial liabilities 
        
  other financial liabilities     
  Bank borrowings  12,118 25,239 - -
  Trade payables  6,167 3,896 - -
  other payables and accruals  10,252 8,866 81 96
  Dividend payable  3,198 3,198 3,198 3,198

      31,735 41,199 3,279 3,294
        
        
        

  



notes to the financial statements
FoR THE FINANCIAL YEAR ENDED 30 JUNE 2017 (CoNT’D)

annUaL report 2017   /   Yoong onn Corporation Berhad 81

31
. 

Fi
n

a
n

ci
a

l 
in

St
RU

m
en

tS
 (c

O
n

t’
D

)

 
(d

) 
Fa

ir
 V

al
ue

 in
fo

rm
at

io
n

 
Th

e 
fa

ir 
va

lu
es

 o
f t

he
 fi

na
nc

ia
l a

ss
et

s 
an

d 
fin

an
ci

al
 li

ab
ili

tie
s 

m
at

ur
in

g 
w

ith
in

 th
e 

ne
xt

 1
2 

m
on

th
s 

ap
pr

ox
im

at
ed

 th
ei

r 
ca

rr
yi

ng
 a

m
ou

nt
s 

du
e 

to
 

th
e 

re
la

tiv
el

y 
sh

or
t-

te
rm

 m
at

ur
ity

 o
f t

he
 fi

na
nc

ia
l i

ns
tr

um
en

ts
.

 
 

 
 

    
   

   
   

   
   

   
   

   
   

   
   

   
  F

ai
r V

al
ue

 O
f F

in
an

ci
al

 in
st

ru
m

en
ts

    
   

   
 F

ai
r V

al
ue

 O
f F

in
an

ci
al

 in
st

ru
m

en
ts

 
to

ta
l

 
 

 
 

 
    

ca
rr

ie
d 

a
t F

ai
r V

al
ue

 
    

   
   

   
   

   
n

ot
 c

ar
rie

d 
a

t F
ai

r V
al

ue
 

 
Fa

ir 
ca

rr
yi

ng
 

 
 

 
 

le
ve

l 1
 

le
ve

l 2
 

le
ve

l 3
 

le
ve

l 1
 

le
ve

l 2
 

le
ve

l 3
 

Va
lu

e 
a

m
ou

nt
 

 
tH

e 
G

RO
U

P/
tH

e 
cO

m
Pa

n
Y 

Rm
’0

00
 

Rm
’0

00
 

Rm
’0

00
 

Rm
’0

00
 

Rm
’0

00
 

Rm
’0

00
 

Rm
’0

00
 

Rm
’0

00

 
 

20
17

 
 

 
 

 
 

 
 

Fi
na

nc
ia

l A
ss

et
 

 
 

 
 

 
 

 
 

 
Sh

or
t-

te
rm

 in
ve

st
m

en
t 

27
,9

10
 

- 
- 

- 
- 

- 
27

,9
10

 
27

,9
10

 
 

 
 

 
 

 
 

 
 

 
 

Fi
na

nc
ia

l L
ia

bi
lit

y 
 

 
 

 
 

 
 

 
Te

rm
 lo

an
  

- 
- 

- 
- 

3,
23

1 
- 

3,
23

1 
3,

23
1

 
 

20
16

 
 

 
 

 
 

 
 

 
 

Fi
na

nc
ia

l A
ss

et
 

 
 

 
 

 
 

 
 

 
Sh

or
t-

te
rm

 in
ve

st
m

en
t 

31
,1

07
 

- 
- 

- 
- 

- 
31

,1
07

 
31

,1
07

 
 

 
 

 
 

 
 

 
 

 
 

Fi
na

nc
ia

l L
ia

bi
lit

y 
 

 
 

 
 

 
 

 
 

Te
rm

 lo
an

  
- 

- 
- 

- 
7,

25
7 

- 
7,

25
7 

7,
25

7



notes to the financial statements
FoR THE FINANCIAL YEAR ENDED 30 JUNE 2017 (CoNT’D)

Yoong onn Corporation Berhad   /   annUaL report 201782

32. OPeRatinG leaSe aRRanGementS 

 The future minimum lease payments under non-cancellable operating leases contracted for as at the 
reporting date are as follows:-

       tHe GROUP
        2017 2016
        Rm’000 Rm’000
   
 Not later than 1 year    3,730 3,434
 Later than 1 year and not later than 5 years    1,383 4,072
    
        5,113 7,506
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33. SUPPlementaRY inFORmatiOn – DiSclOSURe OF RealiSeD anD UnRealiSeD PROFitS/lOSSeS

 The breakdown of the retained profits of the Group and of the Company as at the end of the reporting 
period into realised and unrealised profits/(losses) are presented in accordance with the directive issued 
by Bursa Malaysia Securities Berhad and prepared in accordance with Guidance on Special Matter No. 1, 
Determination of Realised and Unrealised Profits or Losses in the Context of Disclosure Pursuant to Bursa 
Malaysia Securities Berhad Listing Requirements, as issued by the Malaysian Institute of Accountants, as 
follows:- 

      tHe GROUP tHe cOmPanY
      2017 2016 2017 2016
      Rm’000 Rm’000 Rm’000 Rm’000
        
 Total retained profits     
 - realised    107,095 91,037 6,055 4,138
 - unrealised   10,490 9,851 - -
        
      117,585 100,888 6,055 4,138
 Less : Consolidated adjustments  (1,753) (1,253) - -

 At 30 June   115,832 99,635 6,055 4,138
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1) Share Buy-Backs

 There was no share buy-backs by the Company during the financial year ended 30 June 2017.

  All shares purchased by the Company were retained as treasury shares in accordance with Section 127(4) 
of the Companies Act 2016. As at 30 June 2017, the number of treasury shares was 85,000. None of the 
treasury shares were re-sold or cancelled during the financial year under review.

2) Options, Warrants or convertible Securities

 There were no options, warrants or convertible securities issued during the financial year ended 30 June 
2017.

3) american Depository Receipt (aDR) or Global Depository Receipt (GDR) Programme

 The Company did not sponsor any ADR or GDR programme during the financial year ended 30 June 2017.

4) Sanctions and/or Penalties 

 There were no sanctions and/or penalties imposed on the Company and its subsidiaries, Directors or 
management by the relevant regulatory bodies during the financial year.

5) audit and non-audit Fees

 The amount of audit and non-audit fees paid/payable to the External Auditors of the Company Messrs. 
HLB Ler Lum for the current financial year are as follows:-

        company Group

 Audit Fees     RM24,000 RM100,000
 Non-Audit Fees    RM4,000 RM4,000
 

6) Variation in Results

 There were no variations of 10% or more between the audited results of the Group for the financial year 
ended 30 June 2017 and the unaudited results announced on 27 August 2017.

7) material contracts with Related Parties

 There were no material contracts entered into by the Company and its subsidiaries involving directors’ 
and major shareholders’ interest which were still subsisting as at the end of the financial year under review 
or which were entered into since the end of the previous financial year except as disclosed in note 27 of 
the Financial Statements.

8) corporate Social Responsibility

 The Group recognizes its role as a responsible corporate citizen and no company can exist by maximizing 
shareholders value alone. In this regards, the needs and interests of other stakeholders are also taken into 
consideration.

 a) environment

 The Group has always complied with the relevant environmental legislation and promoting 
environmental awareness as part of its commitment to protect the environment and contribute 
towards sustainable development. 

aDDitional compliance information
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aDDitional compliance information (CoNT’D)

8) corporate Social Responsibility (cont’d)

 b) Safety and Health

 The Group is committed to provide a safe and healthy working environment for all employees under 
the requirements of Health, Safety and Environment (“HSE”). We constantly ensure a safe and healthy 
working environment and keep ourselves updated with the latest HSE requirements and regulations 
through various training programmes.

 c) charity Works and Donations to charitable Organisations

 The Company has donated bedding products to the trusted organizations like Matrade for the 
Malaysian Flood Victims, old folks home and charitable organizations.

 The Company has also made cash donations to Beautiful Gate Foundation For The Disabled, 
Malaysia Association For The Blind, Hospis Malaysia,  Monfort Youth Centre, Society of The Blind 
in Malaysia,    National Council For The Blind,  Rumah Kebajikan Kanak-Kanak Shelter, Ray of Hope, 
Persatuan Pendidikan Anak-Anak Yatim Lipis, Persatuan Kebajiikan HoPE Worldwide Kuala Lumpur,  
The Salvation Army and Yayasan Jantung Malaysia.

 d) employees

 The Group places strong emphasis on personal development and provides various training courses 
for its employees to enhance and upgrade their work skills for better opportunities of career 
advancements.

9)	 Profit	Forecast/Profit	Guarantee

 The Company did not provide any profit forecast/guarantee in any public documents during the financial 
year ended 30 June 2017.

10) Recurrent Related Parties transactions

 The breakdown of the aggregate value of transactions conducted during the financial year ended 30 June 
2017 is as follows:

    amount
 transacting companies Related transacting  of transaction
  within the Group Parties nature of transaction (Rm’000)

 Syarikat Yoong onn Yoon Fah Realty Rental of property which 168
 Sdn Bhd (“SYoSB”)  Sdn Bhd is currently used as 
   SYoSB’s office cum warehouse
 
 Sleep Focus Sdn Bhd  Yoon Fah Realty Rental of property which 11
 (“SFSB”) Sdn Bhd is currently used as SFSB ’s
   staff house
 
 Monsieur (M) Sdn Bhd Yoon Fah Realty Rental of property which 34
 (“MSB”) Sdn Bhd is currently used as MSB’s 
   warehouse
 

 At the forthcoming Annual General Meeting to be held on 23 November 2017, the Company intends 
to seek its shareholders’ approval for the proposed shareholders’ mandate for recurrent related party 
transactions of a revenue or trading nature, which are necessary for its day-to-day operations and in the 
ordinary course of business, with related parties. The details of the proposed shareholders’ mandate to be 
sought is set out in the Circular to Shareholders dated 25 october 2017.
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Issued and fully paid-up capital : RM80,000,000 divided into 160,000,000 ordinary shares
Class of shares   : ordinary shares
Voting rights   : one vote per ordinary share
Treasury shares   : 85,000 shares
Adjusted share capital : RM79,957,500 divided into 159,915,000 ordinary shares
(after netting Treasury Shares)

analYSiS BY SiZe OF SHaReHOlDinGS

     nO. OF % OF nO. OF % OF
SiZe OF HOlDinGS  SHaReHOlDeRS SHaReHOlDeRS SHaReHOlDinGS iSSUeD caPital

Less than 100   56 3.54 1,760 *
100 to 1,000   530 33.48 190,849 0.12
1,001 to 10,000   614 38.79 3,101,419 1.94
10,001 to 100,000  301 19.01 9,241,416 5.78
100,001 to less than 5% of issued shares 81 5.12 63,379,325 39.63
5% and above of issued shares 1 0.06 84,000,231 52.53

tOtal    1,583 100.00 159,915,000 100.00

note :
*-  negligible

SUBStantial SHaReHOlDeRS

Name of Shareholder                               direct iNtereSt                                        iNdirect iNtereSt
            No. of ShareS     %           No. of ShareS            %

Casatex Cosmo Sdn Bhd 84,000,231 52.53 - -
Chew Hon Foong  - - 84,000,231 52.53 (a)
Chew Hon Keong  - - 84,000,231 52.53 (a)
Chew Hon Yoong  - - 84,000,231 52.53 (a)
Chew Hon Yoon  - - 84,000,231 52.53 (a)

note :
(a) - Deemed interest by virtue of his direct interest in Casatex Cosmo Sdn Bhd pursuant to Section 8 of 

Companies Act 2016.

DiRectORS’ SHaReHOlDinGS 

nO.    DiRectORS  DiRect inteReSt % inDiRect inteReSt %

1. Datuk Kamaludin Bin Yusoff 41,833 0.03 - -
2. Chew Hon Foong - - 84,000,231 52.53 ^
3. Chew Hon Keong - - 84,000,231 52.53 ^
4. Datuk Hairuddin Bin Mohamed - - - -
5. Yeoh Chong Keng 144,000 0.09 - -
6. Lee Kim Seng  99 * - -

note :

^ -   Deemed interest by virtue of their direct shareholdings in Casatex Cosmo Sdn Bhd pursuant to Section 8 
of Companies Act 2016.

*  -   Negligible

analysis of shareholDings
AS AT 5 oCToBER 2017
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tHiRtY laRGeSt SHaReHOlDeRS aS PeR tHe RecORD OF DePOSitORS

     nO. OF   
nO. name   SHaReS  %

1 CASATEX CoSMo SDN BHD  84,000,231  52.53%
2 HLB NoMINEES (ASING) SDN BHD
 WANG SHoUHU (CUST.SIN91144-4)  7,866,666  4.92%
3 CITIGRoUP NoMINEES (ASING) SDN BHD
 EXEMPT AN FoR oCBC SECURITIES PRIVATE LIMITED (CLIENT A/C-NR)  7,027,700  4.39%
4 CITIGRoUP NoMINEES (TEMPATAN) SDN BHD
 EMPLoYEES PRoVIDENT FUND BoARD  5,462,400  3.42%
5 CHAN FooK HoNG  5,333,333  3.34%
6 HSBC NoMINEES (TEMPATAN) SDN BHD
 HSBC (M) TRUSTEE BHD FoR RHB SMART TREASURE FUND  4,475,600  2.80%
7 JF APEX NoMINEES (TEMPATAN) SDN BHD
 PLEDGED SECURITIES ACCoUNT FoR ABU SAHID BIN MoHAMED (MARGIN)  3,333,333  2.08%
8 DB (MALAYSIA) NoMINEE (TEMPATAN) SENDIRIAN BERHAD
 Deutsche trustees malaysia berhaD for 
 EASTSPRING INVESTMENTSSMALL-CAP FUND  3,139,700  1.96%
9 CITIGRoUP NoMINEES (TEMPATAN) SDN BHD
 KUMPULAN WANG PERSARAAN (DIPERBADANKAN) (ESPG IV SC E)  2,517,700  1.57%
10 PUBLIC NoMINEES (TEMPATAN) SDN BHD
 pleDgeD securities account for 
 CHoNG KHoNG SHooNG (E-IMo/JSI)  1,366,600  0.85%
11 NG YooNG SANG  1,333,333  0.83%
12 ALLIANCEGRoUP NoMINEES (TEMPATAN) SDN BHD
 PLEDGED SECURITIES ACCoUNT FoR WoNG YEE HUI (8095789)  1,000,000  0.63%
13 HSBC NoMINEES (TEMPATAN) SDN BHD
 HSBC (M) TRUSTEE  BHD FoR RHB DANA HAZEEM  910,000  0.57%
14 PUBLIC NoMINEES (TEMPATAN) SDN BHD
 pleDgeD securities account for 
 KEJUTAAN HoLDINGS SDN BHD (E-IMo)  809,000  0.51%
15 RHB NoMINEES (TEMPATAN) SDN BHD
 AMARA INVESTMENT MANAGEMENT SDN BHD FoR WoNG YEE HUI  800,000  0.50%
16 AMANAHRAYA TRUSTEES BERHAD
 BSN DANA DIVIDEN AL-IFRAH  700,000  0.44%
17 HLB NoMINEES (TEMPATAN) SDN BHD
 PLEDGED SECURITIES ACCoUNT FoR ABU SAHID BIN MoHAMED  666,666  0.42%
18 ToKIo MARINE LIFE INSURANCE MALAYSIA BHD
 AS BENEFICIAL oWNER (TMEF)  659,400  0.41%
19 DB (MALAYSIA) NoMINEE (TEMPATAN) SENDIRIAN BERHAD
 Deutsche trustees malaysia berhaD for 
 HoNG LEoNG CoNSUMER PRoDUCTS SECToR FUND  638,000  0.40%
20 MAYBANK NoMINEES (TEMPATAN) SDN BHD
 PLEDGED SECURITIES ACCoUNT FoR CHoNG KHoNG SHooNG  600,000  0.38%
21 AFFIN HWANG NoMINEES (ASING) SDN. BHD.
 EXEMPT AN FoR DBS VICKERS SECURITIES (SINGAPoRE) PTE LTD (CLIENTS)  594,000  0.37%
22 LIN, Po-CHIH   520,000  0.33%
23 KoK FooNG MENG  507,233  0.32%
24 FoNG AH CHAI   500,000  0.31%
25 ALLIANCEGRoUP NoMINEES (TEMPATAN) SDN BHD
 pleDgeD securities account for 
 LEE SWEE KIAT & SoNS SDN BHD (8109706)  470,000  0.29%
26 PUBLIC NoMINEES (TEMPATAN) SDN BHD
 PLEDGED SECURITIES ACCoUNT FoR WoNG LAI MoEY (E-IMo)  470,000  0.29%
27 Loo LAI YoKE   450,000  0.28%
28 SUN KIEN KEoNG  444,000  0.28%
29 AMANAHRAYA TRUSTEES BERHAD BSN DANA AL-JADID  400,000  0.25%
30 CHooNG KIEN YEoNG  400,000  0.25%
   
tOtal    137,394,895 85.92%

analysis of shareholDings
AS AT 5 oCToBER 2017 (CoNT’D)



Yoong onn Corporation Berhad   /   annUaL report 201788

lo
ca

ti
on

  
 

 
D

es
cr

ip
ti

on
 /

  
la

nd
 

Bu
ilt

-u
p 

te
nu

re
 

a
pp

ro
xi

m
at

e 
Ye

ar
s 

la
nd

 
Bu

ild
in

g 
Fi

na
nc

ia
l

 
 

 
 

 
ex

is
ti

ng
 u

se
 

a
re

a 
a

re
a 

 
a

ge
 o

f 
 

n
et

 B
oo

k 
n

et
 B

oo
k 

Ye
ar

 o
f

 
 

 
 

 
 

 
(S

q 
m

) 
(S

q 
m

) 
 

 B
ui

ld
in

g 
 

V
al

ue
 a

s 
at

 
V

al
ue

 a
s 

at
 

V
al

ua
ti

on
 

 
 

 
 

 
 

 
 

 
 

 
30

.6
.2

01
7 

30
.6

.2
01

7
 

 
 

 
 

 
 

 
 

 
 

 
(R

m
’0

00
) 

(R
m

’0
00

)

a)
 

Sy
ar

ik
at

 Y
oo

ng
 O

nn
 S

dn
 B

hd

N
o.

 P
t. 

 
 

 
Th

re
e 

(3
) a

dj
oi

ni
ng

 
37

,6
37

 
21

,2
05

 
Fr

ee
ho

ld
 

a.
 

A 
si

ng
le

 
15

 
8,

65
0 

17
,4

41
 

20
11

16
69

0 
- 

16
69

2,
  

in
du

st
ria

l l
an

ds
 e

re
ct

ed
 

 
 

 
 

st
or

ey
 fa

ct
or

y
Ja

la
n 

Pe
rm

at
a 

2,
  

w
ith

 a
 fa

ct
or

y 
co

m
pl

ex
 

 
 

 
b.

  
A 

do
ub

le
 

15
Ar

ab
 M

al
ay

si
an

  
w

hi
ch

 c
om

pr
is

es
 

 
 

 
  

st
or

ey
 o

ffi
ce

In
du

st
ria

l P
ar

k,
   

th
e 

fo
llo

w
in

g 
bu

ild
in

gs
: 

 
 

 
c.

 
A 

Fi
br

e 
Pl

an
t 

15
71

80
0 

N
ila

i, 
 

 
a.

 A
 s

in
gl

e 
st

or
ey

 fa
ct

or
y;

 
 

 
 

d.
  

G
ua

rd
 H

ou
se

 
15

N
eg

er
i S

em
bi

la
n 

 
b.

 A
 d

ou
bl

e 
st

or
ey

 o
ffi

ce
; 

 
 

 
e.

  
W

ar
eh

ou
se

 A
 

11
D

ar
ul

 K
hu

su
s 

 
c.

 A
 F

ib
re

 p
la

nt
; 

 
 

 
f. 

 
W

ar
eh

ou
se

 B
 

9
 

 
 

 
d.

 G
ua

rd
 H

ou
se

; 
 

 
 

g.
  

A 
Ca

nt
ee

n 
11

 
 

 
 

e.
 W

ar
eh

ou
se

 A
; 

 
 

 
h.

  
A 

w
or

ks
ho

p 
9

 
 

 
 

f. 
W

ar
eh

ou
se

 B
; 

 
 

 
i. 

W
ar

eh
ou

se
 C

 
5

 
 

 
 

g.
 A

 c
an

te
en

;
 

 
 

 
h.

 A
 w

or
ks

ho
p;

 
 

 
 

i. 
 W

ar
eh

ou
se

 C

N
o.

 P
t. 

16
75

0 
 

In
du

st
ria

l l
an

ds
 e

re
ct

ed
 

8,
98

5 
6,

39
3 

Fr
ee

ho
ld

 
a.

 
A 

si
ng

le
 s

to
re

y 
 

2 
5,

90
7 

9,
42

8 
-

Ja
la

n 
Pe

rm
at

a 
2,

  
w

ith
 a

 w
ar

eh
ou

se
 c

um
 

 
 

 
 

m
ez

za
ni

ne
 fl

oo
r

Ar
ab

 M
al

ay
si

an
  

of
fic

e 
co

m
pr

is
es

 
 

 
 

 
hi

gh
 b

ay
 ra

ck
in

g
In

du
st

ria
l P

ar
k,

   
th

e 
fo

llo
w

in
g 

bu
ild

in
gs

: 
 

 
 

 
w

ar
eh

ou
se

, o
ffi

ce
71

80
0 

N
ila

i, 
 

 
a.

 A
 s

in
gl

e 
st

or
ey

 
 

 
 

 
an

d 
sh

ow
ro

om
N

eg
er

i S
em

bi
la

n 
 

 
m

ez
za

ni
ne

 fl
oo

r 
 

 
 

b.
 

G
ua

rd
 H

ou
se

 
2 

D
ar

ul
 K

hu
su

s 
 

 
hi

gh
 b

ay
 ra

ck
in

g 
 

 
 

c.
 

TN
B 

su
b-

st
at

io
n 

2
 

 
 

 
 

w
ar

eh
ou

se
, o

ffi
ce

 
 

 
 

 
an

d 
sh

ow
ro

om
 

 
 

 
b.

 G
ua

rd
 H

ou
se

 
 

 
 

c.
 T

N
B 

su
b-

st
at

io
n

list of group properties



annUaL report 2017   /   Yoong onn Corporation Berhad 89

notice of annual general meeting 

nOtice iS HeReBY GiVen tHat the Tenth Annual General Meeting of the Company will be held at Springs 
1 Room, Nilai Springs Golf & Country Club, PT 4770, Nilai Springs, 71800 Putra Nilai, Negeri Sembilan Darul 
Khusus on Thursday, 23 November 2017 at 10.00 a.m. for the following purposes:-

aGenDa

aS ORDinaRY BUSineSS:

1. To receive the Audited Financial Statements for the financial year ended 30 June 2017 
together with the Reports of the Directors and Auditors thereon. 

2. To approve the payment of Directors’ fee of 

 (a) RM177,000 for the financial year ended 30 June 2017
(b) RM177,000 for the financial year ended 30 June 2018 until the next Annual General 

Meeting of the Company. 
 
3. To re-elect the following Directors who are retiring in accordance with Article 129 of the 

Company’s Articles of Association: 
 
 (a) Chew Hon Foong
 (b) Yeoh Chong Keng  

4. To declare single tier final dividend 3.0 sen per ordinary share in respect of the financial 
year ended 30 June 2017.

5. To re-appoint Messrs. HLB Ler Lum as Auditors of the Company for the ensuing year and 
to authorise the Directors to fix their remuneration.

 as Special Business :

 To consider and if thought fit, to pass the following ordinary Resolutions:-

6. authority to issue Shares Pursuant to Sections 75 and 76 of the companies act 
2016.

 “That pursuant to Sections 75 and 76 of the Companies Act 2016, the Articles of 
Association of the Company and subject to the approvals of the relevant governmental 
and/or regulatory authorities, the Directors be and  are hereby empowered to issue shares 
in the Company, at any time to such persons and upon such terms and conditions and 
for such purposes as the Directors may, in their absolute discretion, deem fit, provided 
that the aggregate number of shares to be issued does not exceed ten percent (10%) of 
the issued share capital of the Company for the time being AND THAT the Directors be 
and are also empowered to obtain the approval for the listing of and quotation for the 
additional shares so issued on Bursa Malaysia Securities Berhad (“Bursa Securities”) AND 
THAT such authority shall continue to be in force until the conclusion of the next Annual 
General Meeting of the Company.”

 

(Resolution 1)

(Resolution 2)

(Resolution 3)
(Resolution 4)

(Resolution 5)

(Resolution 6)

(Resolution 7)
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 as Special Business :
 
7. Proposed Renewal of existing Shareholders’ mandate for Recurrent Related Party 

transactions of a Revenue or trading nature 

 “That the mandate granted by the shareholders of the Company on 17 November 
2016 pursuant to Paragraph 10.09 of the Main Market Listing Requirements of Bursa 
Securities Berhad (“Listing Requirements”), authorising the Company and its subsidiaries 
(“the YoCB Group”) to enter into the recurrent related party transactions of a revenue 
or trading nature which are necessary for the YoCB Group’s day-to-day operations as 
set out in Section 2.5 of the Circular to Shareholders dated 25 october 2017 with the 
related parties mentioned therein , be and is hereby renewed (hereinafter referred to as 
the “Proposed Shareholders’ Mandate”);

 That the Proposed Shareholders’ Mandate is subject to the following:-

(a) the transaction are in the ordinary course of business and are  on terms which 
are not more favourable to the related parties involved than generally available 
to the public and on terms not to detriment of  the minority shareholders of the 
Company;

(b) disclosure is made in the Annual Report of the aggregate value of transactions 
conducted pursuant to the Proposed Shareholders’ Mandate during the financial 
year where aggregate value is equal to or exceeds the applicable prescribed 
threshold under the Listing Requirements and/or the relevant Practice Notes; and   

(c) annual renewal and such approval shall, unless revoked or varied by the Company 
in a general meeting, continue in force until the conclusion of the next Annual 
General Meeting of the Company or the expiration of the period within which 
the next Annual General Meeting is to be held pursuant to Section 340 of the 
Companies Act 2016 (but shall not extend to such extensions as may be allowed 
pursuant to Section 340(4) of the Companies Act 2016), whichever is earlier.

 AND THAT the Directors of the Company be and are authorised to complete and do all 
acts and things (including executing all such documents as may be required) as they may 
consider expedient or necessary to give effect to the Proposed Shareholders’ Mandate.

8. Proposed authority for the company to Purchase its Own Shares of Up to ten 
Percent (10%) of the issued and Paid-Up Share capital of the company (“Proposed 
Share Buy-Back authority”)

 “THAT, subject to the provisions of Section 127(4) of the Companies Act 2016, the 
Memorandum and Articles of Association of the Company, Chapter 12 of the Main 
Market Listing Requirements of Bursa Securities and all other prevailing laws, rules and 
regulations and orders issued and/or amended from time to time and the Company be 
and is hereby authorised to purchase such number of ordinary shares in the Company 
(“Proposed Share Buy-Back Authority”) as may be determined by the Directors of the 
Company from time to time through Bursa Securities upon such terms and conditions as 
the Directors may deem fit and expedient in the interest of the Company provided that:

(i) the maximum aggregate number of ordinary shares purchased and/or held by the 
Company as treasury shares shall not exceed ten percent (10%) of the issued and 
paid up ordinary share capital of the Company at any point in time;

(Resolution 8)

(Resolution 9)

notice of annual general meeting (CoNT’D) 
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(ii) the funds allocated by the Company for the purpose of purchasing its shares shall not exceed 
the total retained profits of the Company. The audited retained profits of the Company stood at 
RM6,056,077 at 30 June 2017.

(iii) the authority conferred by this resolution shall continue to be in force until:

(a) the conclusion of the next AGM of the Company following the forthcoming AGM, at which 
time the said authority will lapse, unless the authority is renewed at that meeting, either 
unconditionally or subject to conditions; or

(b) the expiration of the period within which the next AGM of the Company is required to be held 
pursuant to Section 340 of the Companies Act 2016 (but shall not extend to such extension as 
may be allowed pursuant to Section 340(4) of the Companies Act 2016); or

(c) revoked or varied by ordinary resolution passed by the shareholders in a general meeting,

  whichever occurs first.

 THAT the Directors of the Company be and are hereby authorised to deal with the shares purchased at 
their absolute discretion, either partially or fully, in the following manner:

(i) cancel all the shares so purchased;
(ii) retain the shares so purchased as treasury shares
(iii) distribute the treasury shares as share dividends to shareholders
(iv) resell the treasury shares on Bursa Securities in accordance to the Main Market Listing Requirements 

of Bursa Securities; and
(v) any combination of (i), (ii), (iii) and (iv) above.

 AND THAT the Directors of the Company be and are hereby authorised to give effect to the Proposed 
Share Buy-Back Authority with full power to assent  to any modifications and/or amendments as may be 
required by the relevant authorities.”

9. to transact any other business for which due notice shall have been given.  

nOtice OF DiViDenD entitlement

nOtice iS alSO HeReBY GiVen that a final single tier dividend of 3.0 sen per share for the financial year 
ended 30 June 2017, if approved the Tenth Annual General Meeting, will be paid on 18 January 2018 to 
Depositors whose names appear in the Record of Depositors on 22 December 2017.

A Depositor shall qualify for entitlement to the dividend only in respect of:

(a) Share transferred to the Depositor’s Securities Account before 4.00 p.m. on 22 December 2017 in respect 
of ordinary transfers; and

(b) Shares bought on Bursa Malaysia Securities Berhad on the cum entitlement basis according to Rules of 
the Bursa Malaysia Securities Berhad.

By order of the Board

Dato’ tang Swee Guan (MIA 5393)
secretary

Kuala Lumpur 
25 october 2017

notice of annual general meeting (CoNT’D) 
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notes:

(i) a member entitled to attend and vote at the annual general Meeting is entitled to appoint a proxy/proxies 
who need not be a member/members of the Company, an advocate, an approved Company auditor, or a 
person approved by the registrar to attend and vote in his/her stead.

(ii) a member may appoint not more than two (2) proxies to attend the same meeting. Where a member appoints 
two proxies, the proxies shall not be valid unless the member specifies the proportion of his shareholding to 
be represented by each proxy. Where a member of the Company is an authorised nominee as defined under 
the Securities industry (Central depositories) act, 1991, it may appoint at least one proxy in respect of each 
securities account.

(iii) the instrument appointing a proxy shall be in writing under the hand of the appointor or of his attorney 
duly authorised in writing, or if the appointor is a corporation, either under its common seal or the hand of 
its officer or its duly authorised attorney. 

(iv) The instrument appointing a proxy shall be deposited at the Registered Office of the Company at Suite 
13a.01(a), Level 13a, Wisma goldhill, 67 Jalan raja Chulan, 50200 Kuala Lumpur not less than forty-eight 
(48) hours before the time for holding the meeting or at any adjournment thereof.

explanatory note on Special Business

authority to issue Shares Pursuant to Sections 75 and 76 of the companies act 2016

The proposed ordinary Resolution 7, if passed, will grant a general mandate and empower the Directors to 
issue shares up to an aggregate amount not exceeding 10% of the issued and paid-up share capital of the 
Company for the time being, for such purposes as the Directors consider would be in the best interest of the 
Company without having to convene separate general meetings. This authority, unless revoked or varied at a 
general meeting, will expire at the conclusion of the next Annual General Meeting. 

This general mandate is new and will provide flexibility to the Company for any possible fund raising activities, 
including but not limited to further placement of shares for purpose of funding future investment, working 
capital and/or acquisitions.

Proposed Renewal of existing Shareholders’ mandate for Recurrent Related Party transactions of a 
Revenue or trading nature

The proposed ordinary Resolution 8, if passed, will enable the Company and its subsidiaries to enter into recurrent 
related party transactions of revenue or trading nature which are necessary for its day-to-day operations and 
will eliminate the need to convene separate general meeting from time to time to seek shareholders’ approval. 
This will substantially reduce administrative time, inconvenience and expenses associated with the convening 
of such meetings, without compromising the corporate objectives of the YoCB Group or adversely affecting 
the business opportunities available to the YoCB Group. 

The detailed information on recurrent related party transactions is set out in the Circular to Shareholders dated                   
25 october 2017 which is despatched together with this Annual Report.

Proposed Renewal of authority for the company to Purchase its Own Shares Up to ten Percent (10%) of 
the issued and Paid-Up Share capital of the company (“Proposed Share Buy-Back authority”)

The proposed ordinary Resolution 9, if passed, will empower the Directors to purchase the Company’s shares 
of up to 10% of the issued and paid-up share capital of the Company at any point in time, by utilizing the funds 
allocated which shall not exceed the total retains profits and share premium of the Company. This authority, 
unless revoked or varied at a general meeting, will expire at the conclusion of the next Annual General Meeting.

Please refer to the Circular to Shareholders dated 25 october 2017 for further information.

notice of annual general meeting (CoNT’D) 
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Details of Directors Standing for Re-Election

Resolution 3 and Resolution 4

Directors who are standing for re-election at the Tenth Annual General Meeting of Yoong onn Corporation 
Berhad:-

(i) The Director retiring pursuant to Article 129 of the Company’s Articles of Association: -

 (a) Chew Hon Foong
 (b) Yeoh Chong Keng

 

statement accompanying notice of
annual general meeting
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FORM OF PROXY



No. of Shares held

(Incorporated in Malaysia)

Proxies  % of shares
Proxy 1  
Proxy 2  
Total  100%

No. Resolutions  For Against
1. To receive the Audited Financial Statements
2. To approve the payment of Directors’ fees
3. To re-elect Chew Hon Foong as Director
4. To re-elect Yeoh Chong Keng as Director

5. To declare single tier final dividend 3.0 sen per ordinary share in respect of the
financial year ended 30 June 2017

6. To re-appoint Messrs. HLB Ler Lum as Auditors of the Company as Auditors of 
the Company     

 
Special business

 

 
 

Signed this day of  , 2017

Signature of Shareholder

*Strike out whichever not applicable 

 
of

I/We NRIC No./Passport No./Company No.

 of

  or failing him/her,

 of

My/our proxy/proxies is/are to vote as indicated below:

being a member(s) of Yoong Onn Corporation Berhad hereby appoint

or failing him/her, *the Chairman of the Meeting as my/our proxy(ies), to vote for me/us on my/our behalf at the 
Tenth Annual General Meeting of the Company to be held at Springs 1 Room, Nilai Springs Golf & Country Club, 
PT 4770, Nilai Springs, 71800 Putra Nilai, Negeri Sembilan Darul Khusus on Thursday, 23 November 2017 at 10.00 
a.m. and at any adjournment thereof.

(Please indicate with an “X” in the appropriate boxes on how you wish your vote to be cast. If no specific direction 
as to voting is given, the proxy will vote or abstain at his discretion.)

For appointment of two proxies, the 
shareholdings to be represented by the proxies:

7. Authority to issue shares pursuant to Sections 75 and 76 of the Companies Act
2016

To approve the proposed renewal of existing shareholders’ mandate for recurrent
related party transactions of a revenue or trading nature  

8.

9. To approve the Renewal of Authority for the Purchase by the Company of up to 
Ten Percent (10%) of its own issued and paid-up capital 



Yoong Onn Corporation Berhad

The Company Secretary

Suite 13A.01 (A),
Level 13A Wisma Goldhill

67 Jalan Raja Chulan
50200 Kuala Lumpur

please fold here

please fold here

Affix Stamp

Notes:

(i) A member entitled to attend and vote at the Annual 
General Meeting is entitled to appoint a proxy/proxies who 
need not be a member/members of the Company, an 
advocate, an approved Company auditor, or a person 
approved by the Registrar to attend and vote in his/her 
stead.

(ii) A member may appoint not more than two (2) proxies to 
attend the same meeting. Where a member appoints two 
proxies, the proxies shall not be valid unless the member 
specifies the proportion of his shareholding to be 
represented by each proxy. Where a member of the 
Company is an authorised nominee as defined under the 
Securities Industry (Central Depositories) Act, 1991, it may 
appoint at least one proxy in respect of each securities 
account.

(iii) The instrument appointing a proxy shall be in writing 
under the hand of the appointor or of his attorney duly 
authorised in writing, or if the appointor is a corporation, 
either under its common seal or the hand of its officer or 
its duly authorised attorney. 

(iv) The instrument appointing a proxy shall be deposited at 
the Registered Office of the Company at Suite 13A.01(A), 
Level 13A, Wisma Goldhill, 67 Jalan Raja Chulan, 50200 
Kuala Lumpur not less than forty-eight (48) hours before 
the time for holding the meeting or at any adjournment 
thereof.



Y
O

O
N

G
 O

N
N

 C
O

R
P

O
R

A
T
IO

N
 B

E
R

H
A

D
 (8

1
4

1
3

8
-K

) 
 

 
 

 
 

A
N

N
U

A
L R

E
P

O
R

T
 2

0
1

7

www.yoongonn.com

Home Linen For Homes Across The World.

Exceptional-Quality

HEAD OFFICE & FACTORY
Lot No. PT 16690 - 16692,
Jalan Permata 2,
Arab-Malaysian Industrial Park,
71800 Nilai, Negeri Sembilan, Malaysia
Tel : 606 - 799 6012
Fax : 606 - 799 7015
Email : info@yoongonn.com

MARKETING
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56000 Kuala Lumpur, 
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Tel : 603 - 9172 5012
Fax : 603 - 9172 5015
Email : marketing@yoongonn.com

SHOWROOM & WAREHOUSE
Lot No. PT 16750
Jalan Permata 2
Arab-Malaysian Industrial Park
71800 Nilai, Negeri Sembilan, Malaysia
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